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Tamil Nadu
Tamil Nadu

*with respect to current prices at 2011-12 base

Tamil Nadu has been a leading State across several Key Performance Indicators

Economy

GDP

Population

Area

Power

Gateways

Urbanisation

Industrialisation

Second largest economy in India, 8% of 
National GDP

10th largest state with a 15% share of India’s 
coastline

70 Million, 6% share of India’s population

USD 250 Billion* at the end of 2018-19

Installed capacity of 30GW, power surplus state

6 airports & 22 sea-ports in the state

Over 50% of the state is urbanized, highest 
in the country

Highest number of factories in India and 
home to 62 of the Fortune 500 companies



Advantage Tamil Nadu - Conducive Ecosystem for Industries

Strong Industrial Base

Industrial Infrastructure

Abundant Power - 24/7 quality and 
reliable power 

R&D and Education HubAir and Sea Connectivity -

Policy Support and Incentives -

Skilled Manpower

Proactive Governance

Tamil Nadu



Industrial Policy
Tamil Nadu has an Investment friendly Industrial Policy to attract Investors Tamil Nadu

Incentives Details

Investment Promotion Subsidy

State Goods and Service Tax (SGST) Refund

• Up to 100% SGST

(OR)

• Special Capital Subsidy up to 25% of Eligible Fixed Assets 

Training Subsidy and/or  Payroll 

Subsidy 
INR 4000 (USD 52.95) per month per employee for up to 6 months (negotiable) and/or Payroll subsidy

Electricity Duty Exemption Up to 5 years 

Environmental Protection 

Infrastructure Subsidy
25% of cost of setting up Effluent Treatment Plants (ETP)  subject to a limit of  INR 20 Lakhs (USD 26,479) 

Land Allotment Concession 50% subsidized on land for industries located in SIPCOT industrial parks in Southern TN

Stamp Duty Reimbursement • Up to 100 percent 

Relocation Incentives 
• Relocation incentives to be provided for companies relocating to Tamil Nadu from other countries on a 

case to case basis 

Gamut Of Sector Specific Policies Periodically Updated To Meet Investor Requirements



Pro-active Governance Measures 

• Grievance Redressal System                                                                 
for Industries within a defined period

• Online submission & tracking of grievances

Initiatives to facilitate Ease of Doing Business in the State

Single Window System

Biz Buddy Portal

Guidance – Nodal Agency

Land Information Portal

• All approvals within 30 days 

• Single point for receiving applications

• Online submission and query management 

• Investment promotion activities & Single 
Window Facilitation for Investors in the State

• Online web platform for private land to be 
sold for industrial usage

• Basic due diligence by Government to 
facilitate trust amongst buyers

Ease of 
Doing 

Business

Tamil Nadu



Taiwan Clusters in Tamil Nadu
Tamil Nadu

• Tamil Nadu is home to over 20 Major
Taiwanese Companies

• Taiwanese companies signed MOUs with
Government of Tamil Nadu to invest over USD
1 Billion during the Global Investor’s Meet

• Feng Tay Group, Foxconn and Delta
Electronics are some of the major Taiwanese
Investors in Tamil Nadu

Major Taiwanese Companies in Tamil Nadu  

Taiwan Clusters in Tamil Nadu
Tamil Nadu

Chennai 
Cluster

Tiruvannamalai
Cluster



Industrial Parks and Plug & Play Facilities in Tamil Nadu 

Plug & Play Facilities:  

5 Million Sq Ft of Plug and Play Facility available in the State for Immediate Production. 

Land Availability (Acres)

Region

Private Parks Government Parks
Grand 
Total Free Hold Land 

Industrial 
Parks

DTA SEZ 
Sick 

Units 

Chennai 7,737 1,340 1,955 159 331 11,567 

Coimbatore 40 330 1,450 56 486 2,362 

Krishnagiri 240 1,513 138 329 2,220 

Thoothukudi 12,710 14,500 1,888 130 552 29,780

Grand Total 20,487 16,410 6,807 483 1,698 45,929 

Tamil Nadu

Industrial Parks:



Support Infrastructure

• Abundant water supply for industry and domestic use

• Upcoming Water Supply Plants: Desalination plants and TTRO 
(Treatment Reverse Osmosis)  plants coming up at Nemmeli in 
Kancheepuram and Perur

• Installed capacity of over 30 Gigawatt

• 24/7 reliable and quality power

• Power planning completed till 2027 with a surplus situation

Abundant Power Abundant Water 

Skilled Workforce Participation 

Engineering 
Colleges

Polytechnics

576

1552

• Over 50% of India’s Technical Skill Development Institutes are 
from the state

• 8 among the top 10 Industrial Training Institutes in Tamil Nadu

• 18% share of India’s Technical Universities (18%), Ranked 1 in 
the country for technical universities

Tamil Nadu has an abundant & skilled workforce

Tamil Nadu

1 Million Graduates join the workforce annually

Industrial 
Training 
Institutes & 
Schools

501



Karaikal Port

Airports

• 4 international & 2 domestic airports
• 2400 flights weekly 
• 540 international flights & 1850 

domestic flights every week

Seaport

• 4 large ports & 22 other seaports 
• 240 million tons per annum is the handling 

capacity between Chennai, Kamrajar, VOC, 
Kattupalli & Karaikal ports

Roadways

• 213,096 km of roadways in the state
• 17,000 km of Highways – National & State 

Highways

Internet Connectivity

• Highest available bandwidth of 14.8 
TBps and 2 submarine cables 
landing sites

Tamil Nadu – Centrally Located Globally Connected 
Tamil Nadu



Success Story - FOXCONN

“Tamil Nadu has good accessibility, very good 
logistics, infrastructure, the right mindset and 
political environment, vibrant policies and the 
right place to find qualified and skilled people”

Josh Foulger
MD & Country Head 

Foxconn International Holdings (India)  

Foxconn has announced an investment of 331 Million USD with an employment 
of 25000 people

Tamil Nadu



Electronics and Hardware Sector 

Electronic 
Components

10%

Computers & 
Peripheral 
Equipment

62%

Communication 
Equipment

6%

Consumer 
Electronics

2%

Measuring, Testing, 
Navigating and Control 

Equipment
19%

Others
1%

2nd

16% 

62% 

3rd

Ranks 2nd in India in Computer, Electronics and 
Optical Products Manufacturing

Accounts for 16% of National Production

Computers & Peripheral Equipment 
accounted for 62% of the Total Electronics 
Output in Tamil Nadu

Ranked 3rd in India in terms of Electronic 
Exports (USD 1.27 Billion) in FY 2017-18

Tamil Nadu

Key Highlights
Segment-wise Share of Electronics Output

in Tamil Nadu in 2015-16



Electronics and Hardware Sector 

Export Potential - Electronics and Hardware Sector

Telecom Instruments (38% of the total electronics exports), Electronic 
Instruments (33%) and Electronic Components (11%) were the top 3 exported 
commodities in Electronics Sector from Tamil Nadu in 2017-18

Electronics Exports from Tamil Nadu in 2017-18: USD 1270.6 Million
Tamil Nadu

876.22
1095.07

1270.6

2015-16 2016-17 2017-18

Electronics Exports from Tamil Nadu 
(USD Billion)

1270.6

531.19 482.67

Tamil Nadu Uttar Pradesh Gujarat

State-wise Electronics Exports in 2017-18 
(USD Billion)



Key Segments of Electronics and Hardware Sector

Mobile 
Handsets

Radars LED/LCD TVs
Semiconductor 

Devices
Notebook

Battery Packs
Medical 

Electronics
Routers and 

Modems
LCD Devices Desktops

Circuit Boards
Measuring 

Instruments
Refrigerator

Printed circuit 
boards

Servers

Wired 
headsets

Automotive
Electronics

Set-Top Box, 
VSAT Equipment

Resistors Printers

Consumer 
Electronics

Electronic
Components

Computer and 
Peripheral 
equipment

Industrial and 
Strategic Electronics

Mobile
Phones

Downstream Industries for Electronics and Hardware Manufacturing 

Automotive 
Electronics  

Mobile 
Phones & 

Components

Telecom Consumer 
Durables

Semiconductor 
Fabrication

Medical 
Electronics 

Aerospace & 
Defense  

Segments driving 
the electronics 
and hardware 
manufacturing 
sector in Tamil 

Nadu. 

Furthermore, the 
electronics sector 
is driven by other 

down stream 
sectors such as 

automobile 
industry, 
telecom, 

aerospace and 
defence, medical 

devices etc. 

Existing Clusters

Upcoming Clusters

Existing SEZ

Mahindra World 
City

Sriperumbudur 
Hi Tech SEZ

Tirunelveli

Tiruchirappalli

Kancheepuram

Chennai
Oragadam
Hi Tech SEZ

Madurai

Coimbatore

Salem

Krishnagiri

Electronics Manufacturing Clusters in Tamil Nadu 

Tamil Nadu

Electronics Presence in Tamil Nadu   



Automobile & Auto-Components Sector 
Tamil NaduKey Highlights

45% of India’s motor vehicles/cars exports in 2017-18

35% of India’s auto component production

70%

Automobile Hubs in the worldTop 10

Export hub of Passenger Vehicles, accounting for 
70% of India’s overall exports 

1393
Number of factories producing motor 
vehicles, trailers and semi-trailers in Tamil 
Nadu

Contribution to India’s motor 
vehicles, trailers & semi-
trailers

62%

Automobile & Auto Components 
Exports from Tamil Nadu (USD Billion)

2013-14 5.79

6.3

5.79

5.74

6.76

2014-15

2015-16

2016-17

2017-18



Automobile & Auto-Components Sector 

Madurai

Coimbatore

Krishnagiri

Kanchipuram

Tiruvallur

Chennai

Tamil Nadu
Ecosystem

• Installed Capacity - 1 car/ 20 secs and 1 commercial vehicle every 90 seconds

• Strong forward and backward linkages

• Multiple R&D centres – Mahindra Research Valley, NATRiP, Ford etc

• Largest tyre manufacturer and cost effective destination for manufacturing tyres
in the country

• Home to Hyundai Motor Co., BMW, Daimler, Renault-Nissan, Mitsubishi Motors,
Ford Motors, PEUGEOT & Yamaha Motors, etc. and more coming

Auto Clusters in Tamil Nadu: 
Chennai Tiruvallur, 
Kanchipuram, Krishnagiri, 
Coimbatore, Madurai

Major Auto Companies in Tamil Nadu



Auto & Auto Components & EV Incentives

Incentives E-Vehicle EV Components Battery

Subsidy on Cost of 

Land 

15% subsidy

50% subsidy for Southern districts

25% subsidy

50% subsidy for Southern districts

Investment Subsidy
Reimbursement of SGST: 

100% of the SGST paid on the sale

Capital Subsidy: 

15% of eligible investments over 10 

years investments

Capital Subsidy:  

20% of eligible investments over 20 years

Stamp Duty 100% exemption

Electricity Tax 

Exemption
100% exemption

Employment 

Incentives
INR 48,000 (USD 635.17) / employee for 1 year in the form of EPF (Employees Provident Fund) contribution

Environmental 

Promotion Infra 

Subsidy (Setting up 

ETP)

25% of the cost of setting up Effluent Treatment Plant (limit of INR 30 Lacs (USD 39,694) 

Tamil Nadu

E-Vehicle Policy – Major support packages and push for creation of charging infrastructure



Textiles and Garmenting Sector
Tamil Nadu

Key Highlights

40%

Tamil Nadu contributes over 33% of the textile business 
of India making it Textile Valley of India 

59% 

50% 

33% 

Yarn Bowl’ of India; produces ~40% of Total Yarn in India

Percentage of Textile mills in India. Total of 2017 textile 
mills in Tamil Nadu

Percentage of Garmenting Units in India operating in 
Tamil Nadu. A total of 6000 garmenting units in the state

2013-14 6.69

6.91

6.65

6.7

6.9

2014-15

2015-16

2016-17

2017-18

Textile Export from Tamil Nadu (USD Billion)



Textiles and Garmenting Sector
Tamil Nadu

Ecosystem

• Largest hub of textiles & garments in India

• Contributes to 20% of India’s total export of 
readymade garments worth over USD 6.7 billion

• Leading producer of technical textiles

• Textiles Sector employs 35% of workforce in Tamil 
Nadu constituting about 28% of total 
employment in India’s textile & garment sector

Chennai

Madurai

Tirupur

Coimbatore

Karur

Textile Clusters in Tamil 
Nadu: Tirupur, 
Coimbatore, Madurai, 
Chennai

Textiles - Manufacturing Hub for some of the World’s Largest Retailers (Sourcing) 



Pharmaceuticals & Biotechnology Sector

Major Players

10%

5th largest pharmaceutical manufacturing state in 
the country

Accounts for over 10% of national production

Chennai is the “Healthcare Capital of India”

5th

2nd Ranks 2nd in total number of Biotech projects in FY16

Tamil Nadu

3% 
3% of India’s output and 2.5% for the total 
exports from India 

Chennai

Tiruvannamalai

Coimbatore

Tiruvallur

Upcoming Clusters: 

1000 Acre dedicated Pharma Park in Cheyyar,

330 Acre Medipark in Chengalpattu, 

Bio Park in Coimbatore TICEL 

Key Highlights & Ecosystem



Social Infrastructure

• Tamil Nadu ranks number 1 in India’s national Good Governance Index

• Chennai is vibrant global metropolis and ranked the second-best metro in India in the Ease of Living Index by Government of India

• Tamil Nadu and Chennai has the best educational system with several reputed international schools and reputed universities

• Chennai is known for its state-of-the-art health care facilities

• Recreational centres covering beaches, hill stations, cultural & heritage circuits, golf courses, high end shopping malls, famous

International Restaurants etc.

Carnatic Music Kodaikanal Golf Club Ooty Hill Station Chennai Marina Beach Phoenix Mall

Tamil Nadu



Thank You

Nodal agency for investment 
promotion & single window 
facilitation

Industries Department, Government of Tamil Nadu, India

Ms. Kakarla Usha, IAS 
MD & CEO, Guidance Tamil Nadu

E-Mail: md@investtn.in

Mr. N. Muruganandam, IAS
Principal Secretary - Industries 
Department

E-Mail: indsec@tn.gov.in

www.investingintamilnadu.com

http://www.investingintamilnadu.com/

