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Frivrey 3 SET STy
(e Y wd dadw Rwm)
SRy
T2 faeell, 1 w=aR), 2019
B E. 2(2)/2018-mafiua.—3% FET UagNT ‘SH] U4 H:9i< sy F forg sirenfies fawm aem,

2017 ofidi= areft femi 23 378, 2018 #it 9 " Ht afém=er 8. 2(2)/2018-vadiug § A=ty
LA F &

1.

3.
6.5

FegEAT §.2(2)/2018-wardius faais 23.04.2018 F1 &-3 fAwrga afdentia fmr srom:
T7-3 AW o Aty — 7% 15.06.2017 & waTT 1T 9T 31.03.2020 % &1 TR (i) 79 U
HAT Y (STEet) giagfd (i) smase () wfgf® (i) ahEeT searg (Sers) & (iv) e
TeqTEA (333) 99 THeAl Wt A fRu SR S Aeer ¥ odeie ooftea @Rt T e
31.03.2020 T ITTs T

&2 . 4.4 7 A wiaerfeg G s

4.4 TTSAT & T Tl T g AT Tl A1, a7 o WA & gor fMaver v fivwr F sregefia 2
Sraeft atfderaw FiwT 200.00 FirE w90 i THrs grf1 Far & i s e ¥ fg g4 sl
7efmdr 7 waw & i qur it s fedrs itfas afteateat & aom arfier 2l st & 9w
fagrw #ar gaw ¥ Huew ¥ g snemem smaeTwar g ot oo i qar swidsy, Radeee
FEGSN AT T F Fory wariia FrE s wa anfier w2t gt

ST H. 6 & ST MEArerted i v AT ST A

g TF 1w (Sfroad) whgfE

Tt 72 el At qar gat e w9 e disEr st e, fwtfRm od ¥ e,
FTiOSaT ITAEH 9 F4 &f arirg & 5 99 $it srafey F forg fisfroadt qur ardsfroadt § 5 st it
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e T SR U FeHTE § AR S sl e e e aeg wd dar (o) f i
fere arer g

AT FEgE T Shruadt wiigfd, Rfafe 2w Faamaet (@70 f iR we), 2017 F dwta AR =
T F YA F HIA & A (60 T F A A @, Gk e v o fee doed o d ey
2l

6.6 ara=< (s wiaghT

T FTSTAT % STt e e AT F $h7S, 36 g7 ATorfoqs Searad o’ FA F A% 7137 T2 5 a9t
forg s # 5 stor & wiRrgfE = grar w7 At 8

6.7  wiagT MraTeT (&ars)
vt a7 ST et T9T Tt e w1 areht /isEr st serar, e e/
AT A F 1 T § 5 a9 & sty F e Yorg sray W ards®s &5 3wy, gl s /7
sroraT fRuiita waeemse & wrew & &6 Gu aegel § oREsT o Wemed o 5 aed €, aad ¥
aTedteh THte wegd F < AR wreat & afveags dirgd @ o ud e e f-
(%) enfiF s fit saftafy ¥ Peen Wy 27 & a7 7 sl ¥ fecr oy 2w a5
AT AT T I G FATE B TG d9ET T FTESAF 4 STRAT FET G946 F qaE T
TIATeR "igd TReg a0 % 20% %!
(@) strenfis gars &t safRata & Meea weam (91) & Sar 7t srafRuty F Reeaw 1w 9% 9
SR STA-HTA THSFT 3 AT & FATC AT T gerrs 1 7 777 20%1

(1) STATEA % T & (b gATE g & Far F weaw, 30 ¥ Beft oft gt o aw et
SEGEI/ATE (AETET) TY ST g AR Se-sfigE gee sAty (oreeend)
8T T et Taerse gr gars wrer g w6t gens i e #7 33%!
6.8 NN WreTg (§3m8)
ﬁﬁ%ﬁ@#ﬁ%ﬂ(ﬁa@ﬁﬁ)mwwmﬁwmmﬁm%ﬁﬁﬁm
% 8.33% FATH e FrorT (SUH) sferaT o TUHR A2 AT & F awrman, wurd vt @Ry
(Editu) # fAireer % sfafer 3.67% sterat &1 e foar stroa, 7ord 3 w<feg amar Hogarcfars
ST T BT aresiad | gl
4. wfErgEETE. 2(2)/2018-wEdiue fZATH 23.04.2018 F A THUTH G907 Sqeras srafatid
T TgAST, AT AT

MINISTRY OF COMMERCE AND INDUSTRY
(Department of Industrial Policy and Promotion)
NOTIFICATION
New Delhi, the 1st January, 2019

F. No. 2(2)/2018-SPS.—The Central Government hercby makes the following amendments in the
Government of India Notification No. 2(2)/2018-SPS dated the 23 April, 2018 titled ‘Industrial
Development Scheme for the State of Jammu & Kashmir, 2017,

1. Para-3 of Notification No. 2(2)/2018-SPS dated 23.04.2018 may be substituted as under:

Para-3 Commencement and duration — It will be effective from 15.06.2017 and  will remain in force
up to 31.03.2020. (i) Goods and Services Tax (GST) Reimbursement, (ii) Income Tax am
Reimbursement, (iii) Transport Incentive (TT) and (iv) Employment Incentive (EI) shall also be
extended to the units which register under the scheme. Benefits will be available upto 31.03.2020.



[9r I-=vs ] A AT TSI : STEHRO 3

2. Parano. 4.4 may be substituted as under:

4.4 The total benefits from all components of the scheme put together shall be limited to the total
investment in plant and machinery subject to a maximum limit of Rs. 200.00 crore per unit. Plant and
Machinery for the service sector industrial unit shall include cost of construction of building and all
other durable physical assets basic to the running of that particular service industry but exclude cost of
land and consumables, disposables or any other item charged to revenue.,

3. Under para No.6, the following may be added:
6.5 Goods and Services Tax (GST) Reimbursement

All New industrial units and existing industrial units undertaking substantial expansion shall be eligible for
reimbursement of Goods and Services Tax (GST) paid on finished products manufactured in Jammu &
Kashmir up to the extent of Central share of the CGST and IGST for period of 5 years from the date of
commencement of commercial production subject to the following condition:

GST reimbursement on finished goods is applicable only on the net GST paid, other than the amount of Tax
paid by utilization of Input Tax credit under the Input Tax Credit Rules, 2017,

6.6. Income Tax (IT) Reimbursement

The industrial unit set up under this scheme can claim reimbursement of Central share of income tax for first 5
years, including the year of commencement of commercial production by the unit.

6.7. Transport Incentive (TI)

All eligible new industrial units and existing industrial units undertaking substantial expansion can avail
incentive on Transportation of only finished goods through railways or the railway public sector undertaking,
inland waterways or scheduled airlines for a period of 5 years from the date of commencement of commercial
production / operation, subject to production of actual receipt. The terms and conditions of transport incentive
through different modes are as follows:-

(a) Upto 20% of the cost of transportation including the incentive currently provided by railways or
the railway PSUs for movement of finished goods by rail from the railway station nearest to the
location of industrial unit to the railway station nearest to the location of the buyer.

(b) 20% of the cost of transportation for finished goods for movement through Inland Waterways
Authority of India from the port nearest to the location of industrial unit to the port nearest to the
location of the buyer.

(c) 33% of the cost of transportation of Air Freight by scheduled airlines and non-scheduled operator
permit (NSOP) holders approved by DGCA for perishable items / goods (IATA) from the airport
nearest to the place of production to any airport within the country, nearest to the location of the
buyer.

6.8. Employment Incentive (EI)

DIPP shall be paying additional 3.67% of the employer’s contribution to Employees’ Provident Fund (EPF) in
addition to Government bearing 8.33% Employee Pension Scheme (EPS) contribution of the employer in the
Pradhan Mantri Rojgar Protsahan Yojana (PMRPY),to the extent the claim is not already covered under
PMRPY.

4. The other provisions and Annexures in the Notification No. 2(2)/2018-SPS dated 23.04.2018 shall remain
unchanged.

ATUL CHATURVEDI, Addl. Secy.
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TS 3 ST HATH
(A= A T e R
FfergeT
7% et 10 soFqae, 2018

", 2(2)/2018-Tadig.—Fs dvar ‘FH ;X Feix gg senfiw s Qs 2017

of e AT AT AT il ATa=AT JeaT 2(2)/2018-tadiug faais 23 i, 2018 # Haferfaa
HTTE FIAT 8

2. ‘SAAT eAr e & 937 7 % dgd HISEl 3U-037 7.5 &l Uaeara Merqar geted &ar
STTaT —

TH S I 15.06.2017 T AT4T IHF THTT IcUTET ALH FLA aToT A1 o1 30.09.2018
T STATSTIT | TSTIRTOT FHL ! STHATT BT

T 9T ATC: 15.06.2017 Fl FATAT IHF TATT ICATEA AT FIA ATAT Sh1edl & 31.10.2018 T
STATSAIT | USTIh0T X0 i AT GRIT| SHh dT& AT <h THT T Al AT STTu|

T, AT T, §YFT qi=a

5966 GI/2018 (1)
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MINISTRY OF COMMERCE AND INDUSTRY
(Department of Industrial Policy and Promotion)
NOTIFICATION
New Delhi, the 10th October, 2018

No. 2(2)/2018-SPS.—The Central Government hereby makes the following amendments in the
Government of India Notification No. 2(2)/2018-SPS dated the 23" April, 2018 titled ‘Industrial
Development Scheme for Jammu and Kashmir, 2017°.

2. The existing sub para 7.5 under para 7 thereof titled ‘Mandatory requirement’, is hereby amended as
under:-

FOR: Units which have commenced production on or after 15.06.2017 will be allowed to register with DIPP
up to 30.09.2018.

READ: Units which have commenced production on or after 15.06.2017 will be allowed to register with
DIPP up to 31.10.2018. No further extension will be allowed.

Dr. VANDANA KUMAR, Jt. Secy.

Uploaded by Dte. of Printing at Government of India Press, Ring Road, Mayapuri, New Delhi-110064
and Published by the Controller of Publications, Delhi-110054.
SARVESH KUMAR iansimeraia -
SRlVASTAVA Date: 2018.10.12 19:13:34
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TiveT SR ST Wy
(=i fifa udt e formr)
afegE
¢ faoeft, 23 wriier, 2018
W €. 2(2)/2018-TaHTH.—TT HLEHTE GIT SRR &l TETAT & g STH a7 HeHIT 57 &

T st e =i 6 = i S 2l

1.
2.
3.
4.
4.1

whiy i - =5 = 1 7 T Fweiw g s fasmer =6, 2017 gt S|

FAS:- TH THIA % qgd THY AT FeHIT 1T FT Fae famgr o)

TG TT AT TF 15.06.2017 & AR FHAT F2T 31.03.2022 T TATAT T

qraT:-

ST T st fafAtae agt G S, v Fom wefie oo ® safeora Sa-st=ntit 2 10 amare

% S =@ Icamad Taredl atga At e qor Jar o & a6 T =t et i @
T 7 aTelt HiSaT = Th=ai 780 S % Sqd Tedreal o a0 g

4.2
4.3

g T AgEd-1 § A5 ST & dae § a6 Al gl
afY aT SRR TeTEAT TH ST % U AUET ATAd qehl | ATH YT FIA T I giNit, ATg VY

EENED)

4.4
ERIL)

T ATET ALHTL il AT ThlHT o Saird ATH ITH F ol Bl

AT & FT IRE SRt F forw w4 siY wefimdT § waw F A|tw it ane s 39 #ow "
F TATAT g AATEl B & ATTITH qTeqrash TETRET T gt AT S8 G 3 ITATST,

RIS STAaT TSTEd TATE ATAT I T+ HE ST 781 gl

4.5

T St TR T wAte e w Aot fFeme st sErear =@ Tee F 9gd I

gift| T 72 Tt Ay FRwferfea ordt & q®T AT g -

2362 GI/2018 )]
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5.

(%)

@)

()
(=)

&)

()

=)

(1)

(=)

S

(F) T | HIS[E [T SHaET % [AATS A9aT TRiod F ST AT 7 g 2|
(@) e Tt o SReT F T STRET # o arer g9 71 wefiedy F R 98 S ¥ g |

THHT AT 7 g gl

@) T sv | et 98t & T BF SA/AAAT T UgA F HiGE SHIS Aol gt AT o qw

19 T T foar = g

gfiwmaTg

qIfvSas Scared it FEAQ T I g AT(0STT THE T2 AT q1 6 AT 6 e
ST Tger T ITATEA BT FHT B JAT TEYUT TS e Hef AL T GEATIH ZT AT BT TAT IH
e = arforsas 9 # sarat & i % o gw ywr § §@w g 9o @A &g
FUTETT THET Fod AT, STHANT TEq0 TS I i AT g Hx 1T I [h/aeq U HaT FT
(Soerdt) Tfarreont 3 T gsfiwor it a6 ST ET gl

gaTlY e 7 e, Mo ue srurer st wewt T 3-

Q) e zers % fore Sy i € 9ot 1 10 widvera steram zEer stférs 1 spwraTe e o
ESaE

(i) AT WA & Tonelt TReE 1 AT g1 & 2l

(i) sfrenRRes gwre % forw srafera Rt o stara weftedY 3 foro o s fomm s e 2@n

VAR AT F7 3714 g aeqa: T s sars g Soarfad ag 71 o forw ag oSt 2

‘e g T o1 § A g Aanig 9 § S=rterd ST % STeTaT s AN SUmA
ST IS HAT &5 THTS ST [oh & 3 AT FT o qgd U Isihd AT 3T 2

Tafmmior & =1 orof g ‘ag w1 s st witas awq stora 7 srorar =is | afady oar g
(i) orEs afiomaEaET aeq, 7S AUAT =S F UF 994 JAT7 [@3fte awq ofar 7 oar Jie °
FIATALT AT & TSIEeT ST ATH, IO TAT TEIHTA gIaT &, AT (i) ™ TF T aara«s
Frsror srera T 2= % | v 7ft g fafore awq, 7= sterar =S [t gar g

TR AT 8 THIE' T97 &5 | UF 39 g, ForEH whr g = f AEemsdhar g o
At TSI oI & HaT 2

S e SR FT A g a8 S sare orad 15 54, 2017 T 24T Tq 918 93] 31
AT, 2022 & TEel A SRS % w7 § STy Trder T qofteReer AT 2rl UEt SRS A
GSHHTOT | 18 |1 e aTiorogs Scma/=arad 0% HTAT g

HieEr stenffis 1S’ 1 waae UF siEnfE TEe e 15.06.2017 & Ugd SATIETEAE
ICITEA/STHATAT & FX 34T &l

qate faeq F7 o1 § - aw9ar B/ sregieehisnaor 9T aadd & YA & o SR
TS A FA5 uE HAET H Row oS e F qow § 79 79 25% FEras|

‘w1 wrdefie GOl 1 FTr gRT T av F & femm A e st serE aria e
TR=roTTef i Foeq Sitaes Arer AT TAT AR, SU9 Ud T gE, HS0 S ST SEaHTe
T et g fAfATa Soare # SroraT THERTr g T R el FIRT ST IeaTe H TEdHT
TIAT &, & AT et o forg afesyriog fram mar 81 $ifas srfefier oo & it dew, Sam ua
av T Ve arfe, oW vt A uw = oy % form adiar A g1, dE-aame wrer auw s a v
TRTT 9% T qAT FeFdT GIRT ST AT 9T S ST 99 & siq | fash % forg dme g, et 8
TATIY, THH TEEHRI &g A1 GIT el il rgd qradr 4T, $64, $eS ot oo 721 ¢
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TSt BT ATIA Fod AT & AT 5T THATET GAT /A AT I 11 g1 AT i QT
TR 7T AT ST gTRT TR e WIS | Sl IRT SEHTET dATe AT U QA A5t
[ERIKIp]

() I S 1 - e O A ) el O 0 e e 7 | o ) Tl 0 A R e s s B R R S
TEAHT T T oA 7T o forw s e gl

(3) FMA Yot STLFT I=T () H TATIRATOT AITd HrAefier IS T97 e adhal aa7 56 o
STHT AT ST a9 & o # & 1087 92 9o TOfLr 3 Fae aw it F arr g1

TFAT, A7 AT AG IT9 e, aaaraty 92 e 7o foer e s, e afmeatat
F oo & form oyt ST qUT FETIHAT Ud ARG g1 396 YA U q9amare 97 eqrq
e famT 1w, sy wfga Sratater swon qur e i e 9t & arge @ T @ 8

() S A w7 wuer q¥ wuriud 9 e U sten e 59 o wefied enfeer g s |
Frenfa/farsfrea/fefdes o= siv 7=t =0 = % aga ggmar & 91 781 g1 ThH 3T
et st SohrE | onfee o0 ST AT/l ST aTer edh aqed — 11 § &7 70 81 7efmd
#t T AT GoF T2 g JT9E 8 S S Al a7 gt B s G @ ag adiw
TASTETHT T Foor TRt 7 srqeror o for Gl sefea qar a fr v 21

6. 9T =i TaTeal #f (Ao e, STaqfd sens U Iuerss FYT0 STus:
1. RO TS e & forg S gt e srearee (Hefsramdus)
2. HET TS TrerEgTIar (HrerSes)
3. FET SATOE ST TS AT (HTerE )

6.1 TF I=ATIAFRIE IToq AHTT g Soreen steaeq af=r, sirantie Jid ud qaeq @ g a2 a9
= faw & gtea qar fifg aEE F gfafafe 9o 39 39 F AWd 8 JF 9 99 & qared
HATAAT /(AT TAT T 37 FeHIT 75T STl I¥ TH T & Siaqeia ATATSa1 & =49 g TIcaTed HT ra
FIA ATAT ATATAT THTS srafRaq 8, & gafed gex af=mmtza (=) anfas g WAt & yearat i
= Fd THT AN Uge], TEIISHT SAGgradT, S TadT AT eETg TaTaT S Yoft S# FTeant 97
ST e oS3 ST geH, 9 UF "eAH S (THUAUAS) & Said o arell 915 s Sareal &l
T TRaT &7 STuAt

6.2 FUT T <A & forg i gt Raer Ticange (@fismssmsa)

6.2 (F) ST 3T weriv o7 | fAfAwior ud far &= it w5 9w ot srafeaa auft o =0 st
THAT A e st st % qatg fawa uw 372 & o & forw 5 w0 'y i o = F
a1y 59 va 7l § arr [Ferer % 30% F FBEva & FaErw guit Rarer Teargs war R strom)

6.2 (@) STASTIT H I=ATMTFHT IToq AHTT FTT TAMAAT TEqTd AANGT 60 ST | Tl et
AT ATOToaT S ToaT AT §e a7 g7 TRATSIAT A19G FT GeaiHha har Sar sfera gl
TRTSTET FOTE 97 GSETa =9 ST S U5 A g Hee H A o qe7H TSRy gy oS e
T & AT T AT G4 Ua HefAL o FTH ¢ FIA T2 TGO TSTAAT ST FT &1 S0

6.2 (1) T FY AT F g i AaeT § Ggraar A g i Frs Tfaagar gt g1 aredsr &
A9 9% g AUaT d= W g IS I AT STaedT § O g ST T TS qFel Fgradar &
Sremdrdt &t dfemT g
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6.3 IsiT saTer TreraErar (dersans)

6.3 (F) STFY 37 Fofiw w57 F T off T w= s @sft a9 e Tt o G
et Tareal % Tty A a3 arfuias Iehed F 4F g hh aRrg § YUH 5 a6t aF
AT ST SrraT HEra/ A e Gemet g e qie wrEefier gSit e uw 3% & fgama |
TS TSTHTAAT Y&TH &l SITUAT | 6 TSEIAdT &l 36 g STdaied har STuT o 7 gt 2t 96
T soraTar HEUT % %e ememfRa Eur-aw (THEUerse) dit HfiHia qnTd F TSHgEdar Fid sATA-a7 HH
GE

6.3 (@) =0 =hrA & FFreErd T zae & wrdofier it srer v s arfds wraea % 25% 9%
TG AT SITUAT| ST SATeHha e Fq2 i €T g1 ST % 918 T Al AEE a6 2l 99 8, A
e grl Ut Tt o fore aeee Rytfiaemy 728 8, & d@9g & wrdsfier gt daeht s/ ¢
ISATIETE ITeq FATd 5T Fasfier Ioit 37a Afaswaw @@ & afgs 7 g1, F 929 § 96ews &9 9
=T o ST =Tt w /e T @7 S & o ey qeEe o aA e ST 9 2

6.4 T =aTaS T ToragraT (FRftarsard)

6.4 (F) TTHY ¥ FHeHIT T § Torelt ot = ww srafera asft arr 72 sfenfiies sohreat s iy faeaw
Freft AT e shreat arforfoas Saamea o= 2 &t ag & 5 a9 & afderay sEfter F o
AT AT AT FA T T % 97 9T 100% AT ST 6 Traqia g 90 g

6.4 (@) AT TTHZTIAT & TIISATS, ST THTS FT o1 § HIS AN AT At AT o710 J9e F
FTAT AR AT T H oot g1 T Aq T=dqras® T AMUd arse od 9% AT HIT FIT ST 6
STt

7. afard v

7.1 38 T F avd g At g ©F 38 TR F Saea ST g It F Tg a9 O et et
T TH ThIA % qeTd SHaiieh JIfd U "ae &9, arfoeg ue 3= 6=ed, 9Ied 94T & e &
ST qF GSHTO FAET AT S " W, UF sAered sraad Thar P i Srostt e st
Tl T STV 3 T ATAEA STHT LT gl

7.2 sirenfires Hifa e dadw T s s weri sienfRie e o & forn sitaerrea 9de & seamme
o AT H fAwqa Aqaer AT H

7.3 ISiiEo/HEiaa: aqaEd & q99 H TH G g7 W BT SO S e ardi & arg-ary
AR TehTs 0 ATATHE TToIAT, dofe hl ITAsddr 92 3= G TAT TH Thid F i ToiiHh0 gq
ararar & vt waft) wr off sienfRie ehrs S o werfie sirenfRiss foema =i o siasta astisheor sremat
ATAT T AT FLA AT §F Al TF TRl T 1o Tg hal T TR G [&F9T T § SqAIad 2l TS gradr
= ST § Toorwa #i¥ 918 &l A< TRl YT o AT Fl (hell ST GILT ls QAT A6l AT ST JhdTl 39
ETH F ArATdT 1 =7 ShH F od q9T MU 1 SATATAT FIA FT UH TIT-T5 TEGT FHAT g

7.4 = THTSAT FT STIAIGT TT0T 14 % 18 |1 AT Srate § ATMOTioTe IcaTed & FHTAT R

7.5 oM SHTEAT T 15.06.2017 FT AT THH 18 AT(OTSAF IcdTad & F¥ 47 8 37 30.09.2018 TF
SraTEdTdY § dsiieeor & AT g

8. Arew Teidt

8.1 ¥ 3 FeH s fae faom forfaes (Srdtuwet) =o wfm & fafer=r s=et % siavta Mg
9T % HiEaeor ¥ UF ATSd USHT FRI1 SRS TUHET qT5 s TaRredl & ATd &% @rat § had
$-ZTAHL % AT TSTEgradr ST HT|
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9. Trat #it sri= wiwar

9.1 SYAEAGT | YSIIaeT TTATET TAT TRAH TSHEAAT & ad ITed TSTHIAAT 6 Zdl 3l UF
ST Faq A@T-TLrET USTeT ZTT TA-THIET 2l ST STeheURET g% a1< ST 7T 70 314t 6 10% &
AGT TEAT T9ATT = FHT| STAEATT % 7T o 2=, g+ et ad § St o 1w asegrar
FTET % 20% T SAGT TEHEAT FiaT|

9.2 FLHTT o ITH TH ThIH o ohell T AT & SAT2d | FMLT Flel T ATARTT TLaTT 2l

9.3 =« fAvfa #1 g9t a9 F g 9 @ F g9t gafda dEei/fawe g s "etaa
srterfaet/Rere/srfang=mTet snfe § Heired Fa TAT 9T T T FTA A 0T RN

10. FERTST /AT Gearsi & afdw

10.1 TR FfT TLHT/TST TEH/EATET et G 7 39 a1q & O gr & G sienfis wwe |
STt AT 3 &7 | TASTHIAT ST 0 ¢, AT AT T ZH( ATTTSTH IITEA 6 ¢ g % a18 5 99
% HIaY ICUTEA 98 F AT & af el TLRIYIST ALRI/STHRSTTHRET T ThTe Hl qAaTs T ATHL T&H
FIA % ATE U THIS AT STARTH FTAT TASGTIAT dAferd & forw wg 76d g1 a8 Towgraarn e
TEIETE o WU AT fTSTOAT TAT SRS Ut et s Threar F w9y § e e g
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MINISTRY OF COMMERCE & INDUSTRY
(Department of Industrial Policy & Promotion)
NOTIFICATION
New Delhi, the 23rd April, 2018

F. No. 2(2)/2018-SPS.—The Government of India is pleased to announce Industrial Development
Scheme for the State of Jammu & Kashmir to boost industrialization.

1. Scheme title: - The scheme will be called Industrial Development Scheme for Jammu and Kashmir,
2017.

2. Coverage: - The scheme will cover the State of Jammu and Kashmir.

3. Commencement and duration: - It will be effective from 15.06.2017 and will remain in force up to
31.03.2022.

4, Eligibility:

4.1 Unless otherwise specified, all new industrial units and existing industrial units undertaking

substantial expansion in manufacturing sector and services sector including Bio-technology and Hydel Power
Generation Units up to 10 MW located in the State of Jammu & Kashmir , will be eligible for incentives under
the scheme.

4.2 The scheme shall not be applicable to the industries listed in the Annexure — 1.

4.3 All eligible industrial units will be entitled to benefits under one or more components of this scheme,
even if such units are getting benefits under other schemes of the Government of India.

4.4 Plant and Machinery for the service sector industrial unit shall include cost of construction of building
and all other durable physical assets basic to the running of that particular service industry but exclude cost of
land and consumables, disposables or any other item charged to revenue.

4.5 New industrial units and existing industrial units underaking substantial expansion shall be eligible
under the scheme. A new unit will be required to fulfil the following conditions:-

(a) it is not formed by splitting up, or reconstruction of a business already in existence.
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(b) it is not formed by transfer to the new unit of plant or machinery previously used for any
other purpose.
(c) it has not relocated from elsewhere and/or is not an existing unit reopened under a new name
and style.
5. Definitions
(a) ‘Commencement of Commercial Production’ means starting of manufacture of finished products

on commercial scale which is preceded by trial production and installation of complete plant and machinery
and on that day the plant must be ready in all respects for manufacture of finished products in commercial
quantity and all raw materials, consumables, etc. required for manufacture are available and as per date of
registration with Central Excise/Goods and Services Tax (GST) authorities.

(b)‘Effective steps’ means one or more of the following steps:-
(i) that 10% or more of the capital issued for the industrial unit has been paid up.
(ii) that any part of the factory building has been constructed.
(iii) that a firm order has been placed for any plant and machinery required for the industrial unit.

(¢) ‘Finished Goods’ means the goods actually produced by an industrial unit and for which it is
registered.

(d) ‘Industrial Unit’ means any industrial undertaking or eligible service sector unit, other than that run
departmentally by Government, which is a registered business enterprise under Goods & Services Tax.

(e) ‘Manufacturing Activity’ means ‘an activity which brings about a change in non-living physical object
or article or thing (i) resulting in transformation of the object or article or thing into a new and distinct object
or article or thing having a different name, character and use; or (ii) bringing into existence of a new and
distinct object, article or thing with a different chemical composition or integral structure’.

(f)  ‘Eligible Service Sector Unit’ is an enterprise in the services sector that requires significant capital
expenditure and has significant employment generation potential.

(g) ‘New industrial unit’ means an industrial unit which registers itself on DIPP portal on or after the 15"
day of June, 2017 but not later than 31* day of March, 2022. Such units have to commence commercial
production/ operation within 18 months of registration.

(h) ‘Existing Industrial unit’ means an industrial unit which commences commercial production/ operation
before 15.06.2017.

@) ‘Substantial expansion’ means increase by not less than 25% in the value of fixed capital
investment in Plant & Machinery of an industrial unit for the purpose of expansion of capacity /
modernization and diversification.

1)) ‘Physical Working Capital’ is defined to include all physical inventories owned, held or controlled
by the factory as on the closing day of the accounting year such as the materials, fuels & lubricants, stores
etc., that enter into products manufactured by the factory itself or supplied by the factory to other for
processing. Physical working capital also includes the stock of materials, fuels & stores etc., purchased
expressly for re-sale, semi-finished goods and work in progress on account of others and goods made by the
factory which are ready for sale at the end of the accounting year. However, it does not include the stock of
the materials, fuels, stores etc. supplied by others to the factory for processing. Finished goods processed by
others from raw materials supplied by the factory and held by them are included and finished goods processed
by the factory from raw materials supplied by others are excluded.

(k) ‘Raw Material’ means any raw material actually required and used by an industrial unit in
manufacturing of the finished goods for which it is requested.

1) ‘Working Capital’ is the sum total of the physical working capital as defined in Para (j) above and
the cash deposits in hand and at bank and the net balance of amounts receivable over amounts payable at the
end of the accounting year.
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Working capital, however, excludes unused overdraft facility, fixed deposits irrespective of duration,
advances for acquisition of fixed assets, loans and advances by proprietors and partners irrespective of their
purpose and duration, long term loans including interest thereon and investments.

(m) ‘Plant and Machinery’ shall cover the cost of newly purchased industrial plant and machinery as
erected at site. Relocated / Recycled / Refurbished plant and machinery is not eligible for assistance under the
Scheme. Components to be included / excluded for the purpose of scheme and for a manufacturing unit is at
Annexure II. The purchase of machinery should be from open market at normal market price. It will be
ascertained whether the purchase has been made from a Related Party without following an arms-length price
discovery.

6. The following incentives will be provided to eligible industrial units on reimbursement basis:
1. Central Capital Investment Incentive for access to credit (CCIIAC)
2. Central Interest Incentive (CII)
3 . Central Comprehensive Insurance Incentive (CCII)

6.1 There will be an Empowered Committee chaired by Secretary, Department of Industrial Policy and
Promotion with Secretaries of D/o Expenditure, representative of NITI Aayog and Secretary of the concerned
Ministries/Departments of Government of India dealing with the subject matter of that industry as its members
as also the concerned Chief Secretary/Secretary (Industry) of the State of Jammu & Kashmir where the
beneficiary unit claiming incentive is located for selection of beneficiaries under the scheme. While
examining the proposals for incentive, due consideration will be given to factors like cost disadvantage,
project viability, bankability, employment generation and promoters’ risk capital. Preference will also be
given to eligible industrial units under the Micro, Small and Medium Enterprises (MSME).

6.2 Central Capital Investment Incentive for access to credit (CCIIAC)

6.2(a) All eligible new industrial units and existing industrial units on their substantial expansion in the
manufacturing and service sector located anywhere in the State of Jammu & Kashmir will be provided Central
Capital Investment Incentive for access to credit (CCIIAC) @ 30% of the investment in plant and machinery
with an upper limit of Rs.5.00 crore.

6.2(b) The project cost will need to be appraised by a Scheduled Commercial Bank or Financial Institution
before the proposal of assistance is approved by the Empowered Committee of DIPP. Full assistance will be
released on the basis of certificate issued by Competent Authority of the bank that the capex on the project
report and sanction thereof is in place and Plant & Machinery has been put to use.

6.2(c) The government does not commit itself to increase in the scale of assistance in case of cost escalation.
In case the project is foreclosed or abandoned midway the entire assistance released by government will be
refunded to DIPP.

6.3 Central Interest Incentive (CII)

6.3(a) All eligible new industrial units and existing industrial units on their substantial expansion located
anywhere in the state of Jammu & Kashmir shall be given an interest incentive @3% on working capital credit
advanced by the scheduled banks or central/state financial institutions for first 5 years from the date of
commencement of commercial production/ operation. The incentive will be so restricted as to ensure that
subsidized interest rate is not below the Marginal Cost of funds based Lending Rates (MCLR) of the lending
institution.

6.3(b) For the purpose of this scheme, the working capital requirement of a unit shall be capped at @ 25 %
of their annual turnover. Inventory norms may be applied, if necessary, after providing for aforesaid
maximum level. In respect of such units for which norms have not been laid down/are not applicable, the
request of working capital should be considered favourably by the Empowered Committee so long as the
working capital is not very much above such maximum level. Special norms can also be evolved for inventory
and receivables.

6.4 Central Comprehensive Insurance Incentive (CCII)

6.4(a) All eligible new industrial units and existing industrial units on their substantial expansion located
anywhere in the State of Jammu & Kashmir will be eligible for reimbursement of 100% insurance premium
on insurance of building and Plant & Machinery for a maximum period of 5 years from the date of
commencement of commercial production/ operation.
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6.4(b) For the purpose of insurance incentive, ‘industrial unit’ shall mean any industry which is included in
Fire Policy ‘C’ as per All India Fire Tariffs. The policy shall be issued by the Insurance Company on market
valuation to be declared by the proposer.

7. Mandatory requirement

7.1 The Scheme requires that all eligible industrial units would have to register under the Scheme with
Department of Industrial Policy and Promotion, Ministry of Commerce and Industry, Govt. of India, through
the portal prior to being eligible for any benefit under this scheme. In this regard, an online application process
shall be developed under which the applicants have to submit applications along with the DPR.

7.2 The Department of Industrial Policy and Promotion would separately issue detailed instructions for
the use of online portal for Industrial Development Scheme for Jammu & Kashmir and registration of eligible
units.

7.3 The final grant of registration/in-principle approval will be decided by the Committee, which will,
inter-alia, consider the prima-facie eligibility of the industrial unit, availability of budget and decide the
eligibility for registration under the Scheme. No Industrial unit will have the right to register under Industrial
Development Scheme for Jammu & Kashmir or claim the benefits unless it is specifically approved by the
Central Government. No interest on account of delay in payment of incentive can be claimed by the unit. The
beneficiary of this scheme has to furnish an undertaking to abide by the terms and conditions of the scheme.

7.4 The units should start commercial production within 18 months of approval.

7.5 Units which have commenced production on or after 15.6.2017 will be allowed to register with DIPP
up to 30.09.2018.

8. Nodal agency

8.1 The Jammu & Kashmir Development Finance Corporation Ltd. (JKDFC) will be the nodal agency for
disbursal of incentives under various components of the Scheme. JKDFC will release incentive only through
e-transfer to designated bank accounts of the eligible industrial units.

9. Process of Scrutiny of claims

9.1 Incentive claims under Capital Investment Incentive received in DIPP will be pre-scrutinized by a
recognized independent audit agency.JKDFC will conduct post-audit of 10% of claims released every time.
The Chief Controller of Accounts of DIPP will also conduct post-audit of 20% of incentive claims released in
each financial year.

9.2 Government reserves the right to modify any part of the Scheme in public interest.

9.3 All concerned Ministries/Department of Government of India are required to amend their respective
Acts/Rules/Notification etc. and issue necessary instructions for giving effect to these decisions.

10. Rights of the Centre/State Government/Financial Institutions

10.1  If the Central Government/State Government/Financial Institution concerned is satisfied that an
industrial unit has obtained incentive(s) by misrepresenting an essential fact, furnishing of false information
or if the unit goes out of commercial production/ operation within 5 years after commencement of commercial
production/ operation, the Central Government/State Government/JKDFC may ask the unit to refund the grant
or incentive after giving an opportunity of being heard to the unit. The incentive(s) will be released through
digital payment and JKDFC would collect all information required by the DBT Mission in respect of
beneficiary industrial units. JKDFC may take an affidavit in this regard from authorized signatory of the
beneficiary unit. An indemnity bond may also be signed between the industrial unit and JKDFC prior to
disbursement of incentives, providing for undertaking on the part of the beneficiary unit to comply with all the
requirement of the scheme.

10.2  Concealment of input supplies or routing of third party or non-J&K production for claims or
malpractices of similar kinds will render the industrial unit liable for forfeiture of further claims and recovery
of all previous subsidies with interest @ 15% per annum.

10.3  Without taking prior approval of the Union Ministry of Commerce & Industry (Department of
Industrial Policy and Promotion)/State Government/Financial Institution concerned, no owner of an industrial
unit after receiving a part or the whole of the incentive will be allowed to change the ownership of the whole
or any part of industrial unit or effect any substantial contraction or dispose of a substantial part of its total
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fixed capital investment within a period of 5 years after its going into commercial production. The unit will
also be required to keep DIPP informed about change in location or contact information.

10.4  In respect of all units to whom the incentive is disbursed by JKDFC,certificate of utilization of the
incentive(s) in Form 12(C) of General Financial Rules, 2017 for the purpose for which it was given shall be
furnished to the Department of Industrial Policy and Promotion by the financial institution/State Government
concerned, within a period of three months from the date of receipt of the last installment/full amount.

10.5  After receiving the incentive(s), each industrial unit shall submit Annual Progress Report (APR) to the
Department of Industrial Policy and Promotion/State Government concerned, about its working for a period of
5 years after going into production.

11. Detailed guidelines shall be issued separately.
Dr. VANDANA KUMAR, Jt. Secy.
Copy for information and necessary action to:
(1) All Ministries/Departments of the Government of India and NITI Aayog.
(ii) Chief Secretary of the State of Jammu & Kashmir.
(iii) Secretary (Industries) of State of Jammu & Kashmir.
(iv)  The Jammu & Kashmir Development Finance Corporation (JKDFC) Ltd.
Copy also to:
@) Cabinet Secretariat
(i1) PMO

Annexure — I
Negative List:

The following industries will not be eligible for benefits under Industrial Development Scheme for J & K,
2017 :

(1) All goods falling under Chapter 24 of the First Schedule to the Central Excise Tariff Act, 1985 (5 of
1986) which pertains to tobacco and manufactured tobacco substitutes.

(i1) Pan Masala as covered under Chapter 21 of the First Schedule to the Central Excise Tariff Act, 1985
(5 of 1986).

(iii) Plastic carry bags of less than 20 micron as specified by Ministry of Environment and Forests
Notification No. S.0. 705(E) dated 02.09.1999 and S.O. 698(E) dated 17.6.2003.

@iv) Goods falling under Chapter 27 of the First Schedule to the Central Excise Tariff Act, 1985 (5 of
1986) produced by Petroleum or Gas refineries.

(v) Plantation, Refineries and Power generating Units above 10 MW.
(vi) Coke (including Calcined Petroleum Coke), Fly Ash, Cement, Steel Rolling Mills

(vii)  Units not complying with environment standards or not having applicable Environmental Clearance
from M/o Environment & Forests and Climate Change or State Environmental Impact Assessments
Authority (SEIAA) or not having requisite consent to establish and operate from the concerned
Central Pollution Control Board/State Pollution Control Board also will not be eligible for incentive
under the scheme.

(viii) Low value addition activities like preservation during storage, cleaning, operations, packing,
repacking or re-labelling, sorting, alteration of retail sale price etc. take place excluding high value
packaging and processing.

(ix)  Any other industry/activity placed in negative list through a separate notification as and when
considered necessary by the Government. It will be effective from the date of such notification.

x) Gold and gold dore.
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Annexure-II

Components to be included for computing the value of Plant and Machinery under CCIIAC in
the manufacturing sector :

(1) Cost of Industrial Plant & Machinery including taxes and duties i.e. cost of mother production
equipment used for carrying out manufacturing activities.

(ii) Cost of Productive equipment such as tools, jigs, dyes and moulds, insurance premium etc.

including taxes and duties.

(iii) Electrical components necessary for plant operation on the plant side from where meter is
installed up to the point where finished goods is to be produced/ dispatched (i.e. H.T. Motors,
L.T. Motors, Switch Boards, Panels, Capacitors, Relay, Circuit Breakers, Panel Boards,
Switchgears).

(iv) Freight charges paid for bringing Plant & Machinery and equipment from the supplier’s

premises to the location of the unit.
(V) Transit Insurance premium paid.

(vi) The amount invested in goods carriers to the extent they are actually utilized for transport of

raw materials and marketing of the finished products.

Components which will not be considered for computing the value of Plant & Machinery under
CCIIAC in the manufacturing sector :

(1) Loading and unloading charges
(ii) Sheds/ buildings for Plant & Machinery

(iii) Miscellaneous fixed assets such as DG sets, Excavation/ Mining equipments, handling

equipments, electrical components other than those mentioned at A (iii) above.
(iv) Working Capital including Raw Material and other consumable stores.
v) Commissioning cost
(vi) Captive Power Plants
(vii)  Storage equipments
(viil)  Weigh bridge, Laboratory testing equipment.
Admissibility of erection and installation charges in the manufacturing sector

Erection and installation charges will be payable on actual basis and will be restricted to the cost

indicated in the Appraisal Note of the Financial Institutions which provided loan to the industrial unit.
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