SELECT
ISRAEL
WHERE MANUFACTURING
MEETS HIGH-TECH

The Israeli investment
promotion agency
Invest in Israel is an integrative body within the Ministry of Economy and Industry that serves

as a one-stop shop for a wide range of potential and existing investors. Invest in Israel identifies
lucrative investment opportunities, maps potential obstacles and helps fast-track investment.
Our advantage lies in our ability to bridge between private clients needs and government entities,
and to promote activities within the framework of the government.
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WHERE COMPANIES COME TO SHINE

WORK FORCE
Israel’s highly skilled workforce has garnered much international attention as multinational
companies choose repeatedly to conduct their activity in Israel, counting on the local Israeli
talent to manufacture high-end industrial goods and foster innovation in their businesses.
Israel provides an internationally oriented workforce and an attractive working and living
environment which enables companies to expand their activity and reach their goals.

51%

of the entire population is a native speaker
of a language that is not Hebrew
English Arabic Russian French
*partial list

No. 1

IN THE WORLD

Digital/Technological Skills
SOURCE: IMD World Digital Competitiveness Ranking 2017

producing technologies, innovations, and research adopted around the globe and across
sectors. Its competitive edge is due to its informal but effective get-down-to-business culture,
exceptional ingenuity and entrepreneurial spirit. The importance of these skills extends beyond
R&D activities, and manifests itself also at the production line, with engineers and developers
constantly thinking of how to make the manufacturing process better.
Israel is home to one of the most highly educated workforces in the world; advancing
groundbreaking research and creating innovative technologies, products and services that
impact lives and markets around the globe.

No. 4

IN THE WORLD

Scientific Infrastructure

77.4%

Tertiary Education
(age 25-64)

Employment Rate
(age 25-64)

SOURCE: OECD
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In addition to their intellectual abilities and expertise, Israelis are known for their creativity and
boldness. That’s what empowers them to break boundaries, think outside the box and come
up with creative solutions for a successful business and a better future.

No. 2

IN THE WORLD

Innovation
SOURCE: Global Competitiveness Report, 2016

49%

2

A recent KPMG study of large MNEs indicated that, when considering investments, companies
with complex R&D and advanced manufacturing operations focus on the potential alliances
with universities and access to qualified researchers.

SOURCE: IMD, 2018

Israel boasts one of the most entrepreneurial and multi-cultural workforces in the world,
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Pioneering spirit, world-class universities and creative ideas - they’re all here. It’s just
the right environment for groundbreaking innovations, and thus for Bosch as well.
Volkmar Denner | CEO of Bosch
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Business Environment
A stable, global oriented and thriving business environment makes Israel ideal for foreign
investments. Israel's GDP growth rate and stability factors attract many foreign companies
to execute their long-term strategic plans in Israel and to become an integral part of Israel's
unique ecosystem.
Israel ranks 2nd in the Business Growth Environment factor, thanks to its dynamic businesses,
regulatory stability, strong labor market, technological infrastructure, growth opportunities
and access to funding.

POPULATION GROWTH ,2010-2017 (%)
15%
European Union
10%

Israel
OECD members
United Kingdom

5%

United States

Real GDP growth (Annual % change)
0%

Israel’s growth was proved as robust
enough to withstand the consequences
of the financial crisis of 2008.

SOURCE: World Bank, 2016

Israel’s available venture capital, highly efficient financial sector and its ability to provide
stability over time encourage investors to establish their activity in Israel. These factors create
an environment where businesses can flourish.

No. 1

IN THE WORLD

Industrial MNEs' IN ISRAEL
R&D and
manufacturing

Level of Investment in
Venture Capital (% of GDP)

Israel

United Kingdom

United States

European Union

Major advanced economies (G7)

300+

SOURCE: IMF, 2018		

Economic
Structure Risk

Currency Risk

Country Risk

SOURCE: The Economist Intelligence Unit, 2018

Israel’s population growth is the highest among Western countries. Thus, foreign companies
choose Israel as a destination where they can establish long-term initiatives, confident that
they will gain a young workforce in the years ahead.
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30%

SOURCE: OECD, 2017

Multinationals
with R&D
activities in Israel

R&D

SOURCE: Invest in Israel, 2018

Israel is a great place to do business, thanks to the people here — scientists,
entrepreneurs, engineers — as well as the innovative spirit and the resilient economy.
Michael Dell | Founder and CEO of Dell
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Accessibility
Haifa

Israel offers an integration of skills and services that enables companies to set up their
production chain from A to Z. Moreover, Israel is located in a strategic location and enables
accessible roads and simple cross-border trade to ensure a well-functioning business
infrastructure at all times.

A Journey to The Center of The Earth

New York
9,109km

Points of Interest
Approx. driving time:
Tel Aviv - Jerusalem
60 minutes
Tel Aviv - Haifa
85 minutes

Tel Aviv

Tel Aviv -Beer Sheva
90 minutes

London
3,556km

Tel-Aviv

Jerusalem

Tokyo
9,159km
Beer Sheva

Amsterdam
3,295km
Sahngahi
7,915km

PARTIAL LIST OF LOCATIONS:
Research Institute
Indastrial Zone
University

It's about the only place where you have a complete cross-section of the company
in one country.
Brian Krzanich | Former CEO of Intel
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Sea Port
Air Port
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Operational Costs
Salary Average in Production Industry by Position and Experience
Salary according to years of experience (Thousands of USD)
Position
3-5 Years

6+ Years

Management/Senior

Production Manager

3.2-4

3.8-5.4

4.3-6

5.4-8.7

Production Engineer

2.7-3.5

3.8-4.6

4.6-5.1

5.4-8.1

Quality Assurance

1.6-2.1

2.1-2.4

2.4-2.7

-

SOURCE: Invest in Israel, 2018

Industrial zone's estimated costs and distances
Industrial zone

Qiryat Shmona Industrial Zone

Bnei Yehuda Industrial Zone

Atarot Industrial Zone

Idan Hanegev Industrial Zone

Yeruham Industrial Zone
*partial list
SOURCE: Invest in Israel, 2018
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Average monthly wage per employee

SOURCE: Central Bureau of Statistics, 2018

0-2 Years

Barlev Industrial Zone

2,801$

Distance to
nearest port
68.5 km
(Haifa)
20 km
(Haifa)
65.7 km
(Haifa)
54.3 km
(Ashdod)
51.7 km
(Ashdod)
97 km
(Ashdod)

Development
fees rate (USD/
Per 1000sqm)

Municipal tax rate
(USD/m2)

9,928

6.21-11.95

66,135

13.93-15.77

9,781

6.32-11.71

152,296

21.25-24.23

27,812

7.19-11.99

9,514

16.2

Salaries in High-Tech According to Sector, Field, Position and Experience
Salary according to years of
experience (Thousands of USD)

Average
monthly wage
for sector
(USD)

Field

Manufacture of
pharmaceutical
products

5.3

Bio-Tech

Biomedical
Engineering

Manufacture of
computers, electronic
and optical products

5.4

Hardware

Board
Design

Telecommunications

3.6

IT

Computer
programming,
consultancy and
related activities

5.7

Software
Development

PHP
Developer

3.2-4

4-6

6.2-7

6.8-8.1

Information services

4.7

Data

Data
Scientist

4.9-6.5

6-7.6

6.5-9.5

8.1-10.9

R&D

6.4

R&D

Algorithm
Developer

4.3-6

6-6.8

7-8.1

9.2-10.9

Sector

Specific
position

0-2

2-5

6-10

Management

2.7-3.2

3.2-4

4.6-5.1

7.6-8.4

4.3-5.4 5.1-6.5 6.8-7.6

7.3-9

System
2.7-3.2 3.2-4.9 4.9-6.8
Administration

6.2-8.1

SOURCE: Invest in Israel, 2018

Average Wages,
2017 (USD)

SOURCE: OECD, 2017
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We see Israel as one of the world’s leading economies in the past 40 years.
Sir Suma Chakrabarti | President of The European Bank for Reconstruction and Development (EBRD)
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Tax Liability and
Governmental Incentives
Israel is home to many global companies that enjoy both its thriving, innovative

A KPMG research examined several incentive packages offered by different countries, such

ecosystem, as well as a competitive combination of incentives, grants and tax

as the U.S., Japan, Ireland, Britain, Germany and others. The study compared government

benefits.

support programs, such as incentives given for R&D centers and IP registration, activities

The Israeli government strongly believes in promoting a favorable business environment

in preferred priority areas and capital expenditures; grants; corporate tax exemptions;

for companies and is determined to take the necessary steps to facilitate their process

employment grants; and environmental protection and energy consumption.

of establishment. As part of its policy, the Israeli government offers supportive

When compared to all other countries examined by KPMG, Israel offers the most

conditions for companies seeking to invest in Israel: various grants, reduced tax rates,

extensive package of government support, including a wide variety of incentives, grants

tax exemptions and other tax-related benefits.

and tax benefits.

Last year, Israel launched a new intellectual property (IP) tax regime as part of the
2017-2018 state budget. The new regime was tailored to the post-BEPS world, featuring
a comprehensive “Innovation box”, encouraging multinationals to consolidate IP
ownership and profits in Israel along with existing Israeli research and development
(R&D) functions.

investments and manufacturing incentives
Center
of Israel

Priority
Area

Reduced corporate tax rate – priority
enterprise (special priority enterprise)

16% (8%)

7.5 (5%)

Reduced dividend tax rate
(special priority enterprise)

20% (15%)

Investment grant
“Innovation box” for IP based companies
(consolidated revenues of over NIS 10b)
*The regular Israeli corporate tax rate is 23%

20% (15%)

Incentives

Israel

Ireland

United
States

United Germany
Kingdom

R&D and IP









-

Economic regions



-



-

-

Capital grants



-

-



-

Employment grants



-



-

-

Environmental protection and
energy consumption



-

-



-

Up to 30%
12% (6%)

7.5% (6%)

I see innovation coming out of Israel in levels that I don't see in other parts of
the worlds.
Don Callahan | Head of Global Operations and Technology, Citi
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Quality of Life

don't ask us. ask them.

Israel ranks above the OECD average in income and wealth, jobs and earnings, personal
security, health status and well-being.
When asked to rate their general satisfaction with life on a scale from 0 to 10, Israelis had a
score of 7.2 on average, higher than the OECD average of 6.5. Furthermore, it may be surprising
to know that Israel ranks 8th in the world in the “Feeling Safe” index, higher than New-Zealand
and Australia.
In terms of health, a high percentage of Israelis reports good levels of perceived health. Life
expectancy at birth in Israel is 82 years, two years higher than the OECD average.

No. 4

IN THE WORLD

Health
SOURCE: Health Index Score, 2016

Concerning the public sphere, there are high levels of civic participation and a great sense of
community in Israel, where 87% of people believe that they know someone they could rely on
in time of need.

No. 1

IN THE WORLD

Passionate & Outgoing
Personality of Population

SOURCE: Expat Insider, 2016

No. 5

IN THE WORLD

Family Well-Being
SOURCE: Expat Insider, 2016

From my point of view, Israel is not a small country. This country is a gushing

*Partial list

fountain of knowledge and capabilities ... The heritage of Israel gives its proud
citizens roots and thirst for knowledge.
Li Ka-shing | Former Chairman and Senior Adviser of CK Hutchison
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InvestInIsrael@economy.gov.il
Phone. +9722-6662410
www.investinisrael.gov.il

