


For centuries, the history, cultures and traditions of  
India and ASEAN have been deeply inter-woven. In 
the 21st century, our long-standing relationship has 
acquired yet another form: a shared vision for the 
economic future of Asia. It is a vision where Asian 
countries of the ASEAN bloc and India can together 
create prosperous societies, bound by !ourishing 
trade, investments and people-to-people exchanges.

The last two decades have been transformational for 
India and the ASEAN bloc. These countries have 
grown at a rapid pace, creating a place for 
themselves in the global economy and supply 
chains. The average per capita GDP of India-ASEAN 
has also seen a rising trend as a result of this 
developmental pace. A burgeoning middle class and 
available workforce that adds productivity and 
growth into this region every day, makes 
India-ASEAN bloc an unstoppable economic force in 
the world. Today, India and ASEAN have a combined 
GDP of nearly USD 6 trillion thereby promising 
plenty of opportunities for the global investor’s 
interest.

ASEAN and India have been driving digital 
penetration, expanding regional connectivity and 
supporting several technology led changes in the 
local and regional economies. The growing 
economies of our region have created tremendous 
opportunities for global businesses. Investors will 
"nd the dynamic transformation suitable to building, 
growing and sustaining businesses in India and 

ASEAN,  that have a combined population of over 
two billion people: a quarter of the global 
population. Investors will also bene"t from the free 
trade agreements between India and ASEAN that 
has created one of the largest free trade blocs in the 
world.

I compliment Invest India for undertaking this 
initiative to highlight the joint opportunities that our 
11 Asian countries present to global investors. Given 
the similarities in our economic and cultural 
structures, investors will "nd our markets easily 
navigable. The extensive opportunities created by 
our strong market factors complimented by 
widespread government support make the region 
favorable to investors. I am certain global businesses 
can bene"t from this report and make a new home 
in our region.

FOREWORD

Ms Sumita Dawra
Additional Secretary,

Department for Promotion of Industry and 
Internal Trade, Government of India



For over two decades, India and ASEAN have grown at 
an impressive pace, ushering a new era of prosperity 
across Asia. This has been made possible, in large part, 
because they stood beside each other and envisioned a 
future where their successes complemented the other's 
and in which the entire world had a share.

The premise of this report is this relationship: one region, 
bound by a shared history and a common future. As a 
region that encompasses a quarter of the world’s 
population and nearly USD 6 trillion in GDP, the ASEAN 
bloc and India are home to rapidly expanding youth 
populations that are driving greater labour force 
participation and leading the adoption of digital 
technology. The 1.15 billion internet users already in the 
region represent the hope of bringing more 
opportunities and better resources to all corners of 
South and Southeast Asia giving way to an equitable 
society.

ASEAN and India, by signing the ASEAN-India Free Trade 
Area, have become among the largest free trade blocs in 
the world and have gained from each other's respective 
trade expertise. As they continue to mould existing 
strengths to the tune of modern technologies, they have 
opened themselves to a plethora of new business 
opportunities across sectors. Investors in the region will 
gain from ASEAN-India maritime cooperation and their 
emerging blue economies.

This report, in highlighting the strengths of ASEAN and 
India, sheds light on mutual areas of focus where 
investors will !nd billion-dollar opportunities. It 
underscores market factors that play to the advantage of 
ASEAN and India, and how they can be leveraged in the 
creation of better, more robust regional and global value 
chains.

I sincerely hope that new and old investors alike can 
bene!t from this report and the opportunities it 
highlights. 

PREFACE

Mr Deepak Bagla
CEO & MD,

Invest India



 TABLE OF
TABLE OF CONTENTS

ASEAN and India: At a Glance 0�

ASEAN and India: A Brief History and Overview 03

ASEAN and India Engagement 09

A Focused Lens 14

India: A Global Hub for Business 18

ASEAN: A Model Growth Story        18

A Complementing Window of Opportunity 22

Agriculture 24

Automobiles 25

Blue Economy 27

E-Commerce 28

Logistics and Connectivity 29

Pharmaceuticals and Healthcare 31

Textiles 33

Fostering People-to-People Contact 35

Charting the Asian Century

Bibliography

 37

39

ASEAN and India:
Charting the New Asian Century



India and ASEAN 
At a Glance 

ASEAN and India:
Charting the New Asian Century

01



USD 3 Tn 
 [GDP Per Capita USD 2,100]1

USD 2.7 Tn 
 [GDP Per Capita USD 4,818.82]3 

USD 1.87 Tn7

 

USD 493.19 Bn6

 Services Export - USD 202.56 Bn Services Export - USD 444.78 Bn

.

669 million5

 [8.6%]
1.39 billion

[17.8%] 
.

416 million9735 million8

USD 300 Bn10 

11

USD 1 Tn

Brunei - #66
Indonesia - #77
Malaysia - #12

Singapore - #2
Thailand - #21
Vietnam - #3

#63

GDP

Population
[percentage of the world]

Export Value

Internet Users 

Digital Economy Size
[2025 estimations]

Ease of Doing
Business Ranking 

1 International Monetary Fund, “India.”      2 As of August 2020              3 World Bank Data “GDP (Current US$).”   4 Council on Foreign Relations, “What is ASEAN,” November 2020.       
5 United Nations Department of Economic and Social Affairs, “Population Dynamics Annual Total Population at Mid-Year.”
6 Press Information Bureau, “India’s Trade Performance Resilient during 2020-21,” 2 April 2021   7 The ASEAN Secretariat, “Asian Statistical Yearbook 2020,” December 2020.
8 Telecom Regulatory Authority of India, “Highlights of Telecom Subscription Data as on 31st January 2020.” 17 March 2021. 
9 USAID, “Growing ASEAN’s Digital Economy,” August 2020.          10 ASEAN Briefing,“Opportunities for Indian Manufacturers in ASEAN,” 2 July 2021.

    11 World Bank Group, “Doing Business 2020: East Asia and Pacific.”

Highest GDP Per Capita – 
Singapore USD 65,0004

ASEAN and India:
Charting the New Asian Century

02



India and ASEAN
A Brief History and Overview 
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Bound by an indelible maritime linkage that has been 
the bearer of ancient thriving trades in goods, 
language, culture and religion, India and the countries 
of the ASEAN bloc have a long history of partnership. A 
thriving present-day relationship is not only recreating 
the borderless exchange of yesteryear, but also 
supporting a GMPVSJTIJOH�SFMBUJPOTIJQ�JO�BO�FNFSHFOU�
(MPCBM�4PVUI��

For over half a century, the Association of Southeast 
Asian Nations, or ASEAN, has been among the most 
successful intergovernmental organisations, not just in 
the developing world, but across the globe. In 
upholding the economic interests and representing 
the social traditions and cultures of the 650 million 
people of Brunei, Cambodia, Indonesia, Lao PDR, 
Malaysia, Myanmar, Philippines, Singapore, Thailand, 
Vietnam, this 10-member organisation has shone the 
path in unique regional cooperation. India, a leading 
power in the region with a robust business 
environment and !ourishing populace, is a strong 
partner for the ASEAN bloc in Asia. 

For two decades this partnership has grown from 
strength to strength. A year after India launched its 
Look East policy in 1991, ASEAN and India established 
a sectoral partnership. In 1996, the entities became 
dialogue partners and summit level partners in 2002 at 
the ASEAN-India Summit in Phnom Penh, Cambodia. 
The relationship was elevated to a Strategic 
Partnership in 2012 at the 20th anniversary 
Commemorative Summit held in New Delhi. 

At present, there are over 30 dialogue mechanisms 
between ASEAN and India—involving various levels of 
leadership on either side and covering a broad array of 
issues and sectors. 

India’s foreign policy cornerstone ‘Act East Policy,’ 
launched in 2014, gave increased momentum to this 
partnership and emphasised greater integration 
through improved connectivity, and commercial and 
cultural ties. With over two billion inhabitants who 
constitute more than a quarter of the global 
population, India and ASEAN hold the promise of a 
future where growth and prosperity abound. Their 
booming domestic markets, growing middle classes, 
strong skilled workforce of over a billion people, and 
business friendly policies hold tremendous potential 
for global investors keen to explore the surge of 
youth-led economic growth. By capitalising on the 
opportunities that India and ASEAN collectively o#er, 
investors can unleash a brewing Asian future of 
integration, cooperation and economic success. 

In analysing these inherent factors, this report 
presents to investors a sectoral outlook PO how the 
India-ASEAN relationship can be leveraged for global 
business opportunities. 
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The ASEAN bloc and India share a robust business relationship, as evidenced by 
the consistently rising FDI out!ow and in!ow. At 26.2 per cent of all FDI in!ows 
into India since April 2011, Singapore is the largest investor in India with a 
combined investment of USD 103.19 Bn. 

Indian FDI into the ASEAN countries, on the other hand, was worth USD 1.89 Bn 
in 2019. This accounts for 1.2 per cent of the total FDI in!ows into the ASEAN 
countries (including intra-ASEAN FDI !ows).11

FDI
Inflow and 
Outflow

11 The ASEAN Secretariat,” ASEAN Statistical Yearbook 2020”
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FDI Equity Inflow from ASEAN Countries to India 2015-2020 (in USD Bn) 

FDI Equity Inflow from India to ASEAN Countries 2014-19 (in USD Bn) 

Top Sectors of FDI Inflow from 
ASEAN to India, FY 2021

Top Sectors of FDI Inflow 
to ASEAN from India, 2019

Source: ASEAN Statistical Yearbook 2020

6.97

13.82

8.90

12.31

16.41 14.92
17.66

29%
18%

16%

14%

3%

4%

6%

10%

USD Bn USD Bn

30.17 Others (29%)

Service Sector (18%)18.79

17.29 Computer Software and 
Hardware (16%)

14.90 Trading (14%)

Constructive Infrastructure
activities (10%)10.38

6.51 Telecommunications (6%)

3.76 Drug and Pharmaceuticals (4%)

3.21 Power (3%)

Source: DPIIT, Government of India

00
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04
1.16 1.47 0.23
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Source: DPIIT Source: ASEAN Statistical Yearbook 2020

ASEAN and India:
Charting the New Asian Century

06

Sector Value in USD Mn

Financial and 
Insurance activities

1,162.30

Wholesale and 
retail trade; repair 
of motor vehicles 
and motor cycles

600.80

Real estate 
activities

173.00

Other services 101.80

Construction 7.80

Agriculture, 
Forestry and 
Fishing

4.80



Trade
India’s Trade with ASEAN 2016-2021 (in USD Bn)

00

2015-16 2016-17 2017-18 2018-19 2019-20 2020-21

20

40
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80

100

ExportImport Total

39.91

65.04

25.13

40.62

71.58

47.13

81.33

34.20 31.55 31.49

55.36

47.44

86.91
78.93

59.32

96.79

37.47

Source: Ministry of Commerce 

0.58

0.59

0.19

0.47

4.13

15.06

0.25

0.30

6.36

9.78

0.97

0.55

1.53

0.52

8.92

14.75

4.30

6.79

5.06

7.28

32.39

41.03

Total

Export

Import

At USD 78.9 Bn in bilateral trade in 2020-21,12  India is 
ASEAN’s sixth largest trading partner, after China, the 
US, the European Union (EU), Japan and South Korea. 
The ten ASEAN countries, on the other hand, are 
collectively India’s fourth largest trading partner13  
corresponding to 11 per cent of India’s total trade.14 
The partners’ trade covers a diverse range of goods, 
from minerals and nuclear reactors to chemicals, 
precious stones and electrical machinery. The 
ASEAN-India Trade in Goods Agreement (AITGA) that 
came into force in January 2010, and subsequent 
other free trade agreements (FTAs), have created one 
of the largest free-trade blocs in the world that have 
been crucial in enhancing trade !ow between India 
and ASEAN. Going further, the ASEAN-India FTA can 
play a more instrumental role in the relationship as 
India and ASEAN countries like Vietnam and 
Cambodia transform into manufacturing led 
economies. 

Indian Trade with 
ASEAN Countries 

2019-2020 
(in USD Bn) 

12 Ministry of Commerce and Industry, “Export Import Data Bank: Region-wise Exports and Imports,” Accessed 10 July 2021.
13  Suhasini Haidar, “India and ASEAN to expand trade despite RCEP walkout,” November 2020.
14 Ministry of Commerce and Industry, “Export Import Data Bank: Region-wise Exports and Imports,” Accessed 10 July 2021.

Source: Ministry of Commerce
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6.99 Bn 8.45 Bn
12.50 Bn

8.42 Bn

4.53 Bn

4.46 Bn2.26 Bn
1.97 Bn
1.56 Bn
1.47 Bn
1.44 Bn
1.22 Bn

1.56 Bn

1.42 Bn

1.22 Bn

1.05 Bn

 0.94 Bn
 0.94 Bn

8.14 Bn

2.21 Bn

2.53 Bn

1.79 Bn

Aluminium and articles

Pharmaceutical Products

Electrical machinery 
and equipment

Iron and Steel

Nuclear reactors, boilers, machinery

Mineral Oils and Fuels

Natural, cultured pearls; precious, 
semi-precious stone

Others

Meat 

Vehicles (other than railways)

Organic chemicals

Organic chemicals

Electrical machinery and equipment

Plastics and articles thereof

Mineral Oils and Fuels

Others

Animal or vegetable fats and oils

Nuclear reactors, boilers, machinery

Iron and Steel

Copper and articles

Natural, cultured pearls; precious, 
semi-precious stones

Rubber and articles

Top Ten 
Indian 

Exports to 
ASEAN, 
201915

15 Ministry of Commerce and Industry, “Export Import Data Bank: Region-wise Exports and Imports,” Accessed 10 July 2021.
16 Ministry of Commerce and Industry, “Export Import Data Bank: Region-wise Exports and Imports,” Accessed 10 July 2021.

Source: ASEAN Statistical Yearbook, 2020 Source: ASEAN Statistical Yearbook, 2020
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Source: www.asean.org

ASEAN Regional Forum (ARF) 

Teeming domestic populaces bright with ambition 
herald a vast range of sectoral cooperation between 
India and ASEAN. As maritime nations, India and 
ASEAN also cooperate extensively in areas of security 
and threat management. During their long-standing 
relationship, ASEAN and India have opened numerous 
avenues and platforms to discuss and take action on 
areas of mutual interest. While many of these 

platforms include several other regional countries, few 
are also bilateral engagement bodies that allow India 
and its south eastern neighbours to focus on their 
shared interests and address issues of mutual concern. 

The ARF, established in 1994, is a 27-member platform 
to discuss security cooperation in the Indo-Paci"c. The 
objective of the forum is to “foster constructive 
dialogue and consultation on political and security 
issues of common interest and concern; and to make 
signi"cant contributions to e#orts towards 
con"dence- building and preventive diplomacy 
in the Asia-Paci"c region.” 17 
India has been a member of the ARF since 1996 and 

has been actively involved in hosting numerous 
seminars, workshops and training sessions for the 
members on peacekeeping, cybersecurity, maritime 
security and anti-piracy. India’s active involvement at 
the forum is a testament to its commitment to the 
Indo-Paci"c and ASEAN countries.18  

17  Association of Southeast Asian Nations, “The ASEAN Regional Forum.” August 2019.
18  Ministry of External Affairs, “ASEAN Regional Forum,” August 2012.
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Mekong-Ganga Cooperation (MGC) 

An initiative of India and "ve ASEAN countries, the MGC 
is dedicated to enhancing cooperation in tourism, 
culture, education, and transport and communications. 
Launched in 2000, it is named after two civilisational 
rivers on which millions in the region still depend 
extensively.19 

East Asia Summit 

First held in 2005, the East Asia Summit (EAS) is a 
platform for countries in the Asia-Paci"c to discuss issues 
of common interest and pursuit with a view to promote 
security and prosperity in the region. Led by the 10 
ASEAN member nations, the East Asia Summit also 
includes Australia, China, India, Japan, New Zealand, 
Russia, South Korea, and the United States.20

India has been a member of the summit since its 
inception. It contributes actively to the six priority areas 
of regional cooperation within the EAS framework: 
environment and energy, education, "nance, global 

health issues and pandemic diseases, natural disaster 
management, and ASEAN connectivity.21  

The ASEAN-India Free trade Area 
(AIFTA) 

The AIFTA encompasses a number of separate 
agreements signed by India and ASEAN. The "rst, the 
ASEAN-India Trade in Goods Agreement (AITGA), signed 
in August 2009 and enacted on 1 January 2010, paved 
the way for the creation of the world’s largest free trade 
areas, comprising 1.8 billion people and a combined 
GDP of USD 4.5 Tn (now USD 6.3 Tn). The FTA enabled 
tariff liberalisation for over 90 per cent of products 
traded between the two partners and IBE eliminated 
tariff for over 4,000 product lines by 2016.22  

The ASEAN-India Trade in Services Agreement and the 
ASEAN-India Investment Agreement, both signed in 
November 2014 established measures for ensuring 
transparency, domestic regulations, recognition, market 
access, and dispute settlement, and protection of 
investment to ensure fair and equitable treatment for 
investors, respectively. These free trade agreements have 
been instrumental in helping the economies of this 
dynamic region grow leaps and bounds and realise their 
individual and collective potential. Through these 
agreements, trade between ASEAN and India has 
increased from USD 37 Bn in 2009 to USD 78.9 Bn in 
2020-21.23  

In addition to the AIFTA and the AIFTA (S&I) that India 
has negotiated with the ASEAN, it also has several other 
free trade agreements with the ASEAN countries, either 
in another grouping or bilaterally. 

19  Ministry of External Affairs, “About Mekong - Ganga Cooperation,” March 2017. 
20 Council on Foreign Relations, “What is ASEAN” November 2020.

  Ministry of External Affairs, “India at the East Asia Summit,” August 2018.
  ASEAN, “Overview of ASEAN – India Dialogue Relations,” August 2020.
  Ministry of Commerce and Industry, “Export Import Data Bank: Region-wise 
  Exports and Imports,” Accessed 10 July 2021.
  Prabir De, “ASEAN-India Maritime Connectivity”, November 2015.

21
22
23

24
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Free Trade 
Agreements

GSTP, CECA

Asia-Pacific Trade 
Agreement (APTA)

GSTP

Global System of Trade 
Preferences (GSTP), 1998

GSTP

GSTP; Comprehensive 
Economic Cooperation 
Agreement (CECA) 

GSTP; India-Thailand 
CECA negotiations

GSTP; BIMSTEC-FTA 
negotiations

ASEAN Defence Ministers’ 
Meeting Plus 

The ASEAN Defence Ministers’ Meeting (ADMM), 
established in 2010, is the highest defence consultative 
and cooperative mechanism in ASEAN. Its aim is to 
promote mutual trust and con"dence by understanding 
and addressing defence and security challenges through 
enhanced transparency and openness among 
members.25 India’s participation at the meeting seeks to 
address the challenges posed to a rules-based order, 
maritime security, cyber-related crimes and terrorism. 

ASEAN-India Business 
Council (AIBC) 

The ASEAN-India Business Council (AIBC), 
formed in 2009, is a platform for the private 
sector of India and the ASEAN countries to meet 
with policy makers to address issues a#ecting 
them in business in other region. It is a crucial 
economic link between ASEAN and India that 
promotes business-to-business and business-to- 
government cooperation. 

25    The Association of Southeast Asian Nations, “ASEAN Defense Minister Meeting (ADMM),” July 2018.
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Post Ministerial Conference 
(PMC) 10+1 

The Post Ministerial Conference (PMC) is a forum for 
India and the ASEAN countries to take cognisance of 
and address key issues of mutual interest. The latest 
conference was held in September 2020 and addressed 
the challenges posed by Covid-19 and underscored the 
importance of multilateralism, regionalism and 
adherence to international law.26 

Expanded ASEAN Maritime 
Forum (EAMF)

Launched in 2012, the EAMF is an extension of the 
previously formed ASEAN Maritime Forum and 
includes, in addition to the ASEAN countries, Australia, 
China, India, Japan, New Zealand, Republic of Korea, 
Russian Federation and the United States of America. 
Its purpose is to encourage dialogue between East 
Asian countries to address mutual challenges on 
maritime issues in the region.

ASEAN-India Cooperation 
Fund

In 2009, India contributed USD 50 million to the 
ASEAN-India Cooperation Fund to support 

JNQMFNFOUBUJPO�PG�the ASEAN-India Plans of Action, 
which envisage cooperation in a range of sectors as 
well as capacity building programmes in the political, 
economic and socio-cultural spheres for deepening 
and intensifying ASEAN-India cooperation. 

ASEAN-India S&T 
Development Fund 
(AISTDF)

An ASEAN-India Science & Technology Development 
Fund with a USD 1 million contribution from India was 
set up in 2007 to promote joint collaborative R&D 
research projects in Science & Technology. 

ASEAN-India Green Fund

With an initial contribution of USD 5 million from 
India, an ASEAN-Indian Green Fund was set up in 
2007 to extend collaboration in the sphere of 
environment, climate change, energy e$ciency, 
clean technologies, renewable energy, biodiversity 
conservation and environmental education.27 

ASEAN and India:
Charting the New Asian Century

0626  The ASEAN Chairman, “ASEAN Post-Ministerial Conference (PMC) 10+1 Session with India,” September 2020. 
27  The Ministry of External Affairs, "India-ASEAN Relations 20 Years”, August 2018.
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India: 
A Global Hub 
for Business 

India and South Asia GDP Growth 

Source: World Bank

India South Asia

Source: DPIIT
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the Indian economy and provide a boost to 
Indian manufacturing. 

below the age of 25 and 62 per cent of the country is 
of working age. Not only does this bode well for 
economic growth, but it also o#ers investors 
economies of scale. By 2025, India will host the 
largest populace within a single national border 
thereby opening !oodgates of opportunities for 
businesses. 

Market Factors

Five years after the successful launch of the ‘Make in 
India’ campaign, the government of India has 
undertaken the Atmanirbhar Bharat initiative under 
which India is poised to enhance its participation in 
global value chains. By NBOVGBDUVSJOH

1. Business Friendly Policies

The government of Prime Minister Modi has 
emphasised the creation of a business-friendly 
environment in India. Investors and their journey in 
the country has been placed at the centre of policy 
reforms. An immediate outcome of such policy 
revisions was India’s steep rise in the World Bank’s 
Ease of Doing Business from 142 in 2014 to 63 in 
2019.  Furthermore, the government is building, 
and will soon launch, a Single Window System that 
integrates onto a single platform the various 
clearances new businesses must seek from both the 
central and relevant state governments. In 2020 
and 2021, the central government has also 
expanded the Production Linked Incentives (PLI) 
schemes to cover 13 champion sectors of 

2. Demographic Dividend

India provides a broad landscape of a young, skilled 
and capable workforce that is eager to make a mark 
for the country on a global scale. The zeal of India’s 
youth is a driving force in the economy and is actively 
contributing to the emergence of a new middle class 
in non-metropolitan towns and cities. For the next 25 
years, India will also bene!t from a ‘demographic 
dividend’—wherein 54 per cent of the country is 

ASEAN and India:
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The Indian government has undertaken an ambitious 
digitisation programme across the country that aims to 
bring millions of Indians online. Already, there are 735 
million internet and 650 million smartphone users in 
the country. In both these categories, India is the 
second largest market in the world. Apart from 
opening a world of knowledge and opportunities to 
India’s rural sphere, the internet has also helped 
enhance India’s !nancial inclusion. As millions have 
gained access to mobile banking, digital transactions in 
India have soared. As of 2020, with 25.5 billion 
transaction totalling USD 46 Tn (INR 3,435 lakh crore),28

 India led the world in real-time payments transactions. 
However, 61.4 per cent29 of all transactions are still 
made in cash, signalling an opportunity for enhancing 
digital payments in the country. The Digital India 
programme and the progress attained under it were 

particularly useful during the Covid-19 lockdowns 
when families in all corners of the country could be 
extended government bene!t programmes that saved 
the business and lives of millions of Indians. 

3. Digital India

Infrastructure development has become the backbone 
of India under the government of Prime Minister Modi. 
In addition to 100 per cent FDI through the automatic 
route that is permitted in the sector, governments at 
both the centre and state level have undertaken 
ambitious projects to upgrade and extend India’s 
infrastructure capabilities. In addition to Digital India 
and the extension of 4G services to remote rural areas 
of the country, the government has also launched 
projects like the ‘Housing for All’ and ‘Smart City 
Mission.’ On the latter, India has worked extensively 
with several other countries including France and 
Canada, among others. It has, similarly, placed 
importance on connectivity as evidenced by the 
Sagarmala and Bharatmala projects which seek to 
develop India’s coastal networks and roadworks, 
respectively.

By 2022, India will be the largest construction market 

in the world. To develop sustainably and meet its 
growing demands for enhanced infrastructure that can 
support a growing population, India will need nearly 
USD 800 Bn in investments,30 highlighting a 
tremendous opportunity for investors.

4. Infrastructure Development

ENS Economic Bureau, “43% Yearly growth seen in digital payments,” The Indian 
Express, January 2021.
Prashasti Awasthi, “Digital Payments in India to grow to 71.7% of all payment 
transactions by 2025,” March 2021.
IBEF, “India Infrastructure Sector in India Industry Report,” January 2021.

28

29

30
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Touted as the ‘pharmacy of the world,’ India is a global 
leader in vaccine production and distribution. Soon 
after Covid-19 was declared a pandemic, India supplied 
the drug Hydroxychloroquine (HCQ) to countries across 
the world. More recently, by exporting and donating 
over 68 million doses of the Oxford-AstraZeneca 
vaccine produced by the Serum Institute of India, the 
country has once again proved its leadership in the 
pharmaceuticals sector. In addition, India’s rebound 
from the Covid-19 crisis—from among leading global 

economies, India marked the highest GDP growth31 in 
the fourth quarter of 2020—exempli"es its vigour and 
vibrancy. Over the last year, India has also 
strengthened the backbone of its economy: The Micro, 
Small and Medium Enterprises (MSME) sector that will 
help shield the country from future economic shocks. 
This makes India a robust business destination. 

5. Pharmaceuticals and Rebound from Covid-19

ASEAN: 
A Model 
Growth 
Story

Hanoi, Vietnam

GDP Growth of ASEAN 
Countries 2016-2021

Source: IMF
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world. It is followed by Brunei and Malaysia at USD 
27,466.3 and USD 10,401.8, respectively. Other 
countries have also recorded tremendous growth in 
GDP per capita levels. Vietnam went from USD 390 
in 2000 to USD 2,785.7 in 2020.34 These trends are 
making the ASEAN bloc a leading growing 
consumer with tremendous potential for 
businesses to expand their bases and bene"t from 
easily scalable operations. 

Market Factors

1. Demographic Strength

Home to the fourth most populous country in the 
world-Indonesia-and over 650 million people 
(larger than the European Union and North 
America), the ASEAN countries-like India-o#er the 
most valuable resource in human capital. Together, 
the ASEAN bloc is the third largest labour force in 
the world after China and India.  Young and 
dynamic populations across the bloc have 
participated actively in the workforce, adding to its 
productive output in manufacturing, retail, 
transport and telecommunication.32 They have also 
actively contributed to the bloc’s tremendous 
economic growth. Indeed, 60 per cent of the total 
growth in the ASEAN countries has happened in 
the last three decades, since 1990. Already the "fth 
largest economy in the world, ASEAN countries are 
likely to become the fourth largest by 2050.

2. Increasing consumer consumption

Rapid growth over the last few decades has given 
millions of households across the bloc increased 
discretionary spending abilities. At present 67 
million households can make signi"cant purchases, 
a number that is expected to grow to 125 million 
households by 2025.33 GDP per capita has grown 
from USD 3,133.6 in 2010 to USD 4,827.4 in 2019. 
Singapore leads the bloc with a GDP per capita of 
USD 59,797.8 (as of 2020), among the highest in the 

India Briefing, “India ASEAN Trade and Investment Prospects” February 2021. 
PHD Chamber of Commerce and Industry, “India’s trade and Investment Opportunities with ASEAN Economies”, November 2019.
The Work Bank Data, "GDP Per capita Data.”
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3. Economic Powerhouse

Each ASEAN country has developed its own export 
speciality. Vietnam is a leading global textiles exporter. 
Along with Singapore and Malaysia, it has also taken a 
lead in export of electronics machinery and equipment 
which, in 2019, amounted to USD 379.87 Bn or 26.7 
percent35 of ASEAN’s total exports. Indonesia, on the 
other hand, is the world’s largest producer and exporter 
of palm oil, the largest exporter of coal, and the 
second-largest producer of cocoa and tin.36 Other ASEAN 
exports include mineral fuels and oils, natural and 
precious stones, vehicles and accessories, and nuclear 
machinery. Furthermore, the ASEAN countries are 
geo-strategically placed at the crossroads of major trade 
routes. This has helped them build robust trade networks 
with neighbours such as China and Australia with whom 
bilateral trade has amounted to USD 507.9 Bn and USD 
63.09 Bn, respectively.37  With a strong manufacturing 
base, the ASEAN bloc will continue to grow economically 
and lead global exports across sectors.

The ASEAN bloc is composed of diverse countries, each 
with its own historical, cultural, religious and linguistic 
heritage. Income and economic diversity within a 
single trade bloc o#ers varied bene"ts to businesses 
and investors who can advantage from manufacturing 
hubs like Vietnam and Cambodia, and consumer 
societies like Singapore and export destinations like 
Myanmar. Despite their di#erences, the ASEAN 

countries are deeply integrated economies, sustained 
on a shared vision for the future of Southeast Asia. 
Extensive networks within the bloc allow businesses 
mobility and a chance to adapt their product according 
to local demand. 

4. Regional Integration and Connectivity

  The ASEAN Secretariat, “Asian Statistical Yearbook 2020,” December 2020.
  Vinayak HV, Fraser Thompson and Oliver Tonby, “Understanding ASEAN,” McKinsey and Company, 2014. 
  The ASEAN Secretariat, “Asian Statistical Yearbook 2020,” December 2020.

35
36
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USD 21.97 Bn 
[3.2% of India’s total trade]

USD 13.30 Bn USD 12.47 Bn USD 8.39 Bn

Singapore

USD 17.47 Bn 
[2.55% of India’s total trade]

Indonesia

USD 14.44 Bn 
[2.10% of India’s total trade]

Malaysia

Import

USD 8.67 Bn USD 5.02 Bn USD 6.05 BnExport

India’s Top Three Trading and Investment 
Partners in the ASEAN Bloc (2020-21)

FDI Inflow Value and Percentage 
of Total Inflows between 
April 2011-March 2021 

USD 103.19 Bn  
[26.2%] 

USD 0.552 Bn 
[0.14%]

USD 0.829 Bn 
[0.21%]

Source: Ministry of Commerce

Source: FDI Cell, DPIIT
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Agriculture 

 of India’s 
workforce.

Agriculture and allied 
sectors employ

54.6%
of Malaysia’s GDP. 

In 2019, agriculture 
contributed to

22.3% 

of the ASEAN countries are engaged in 
agricultural activities. Myanmar has the 
highest percentage of total workers 
engaged in agriculture and related 
activities while Vietnam has the highest 
absolute number of workers in the sector. Gross Value Added (GVA) in 2019-20. This 

accounts for 17.8% of India’s) total GVA.38  

USD 430 Bn

Together, an average of 

of the total populations of India
and ASEAN are engaged in

agriculture. This signifies the sector’s importance 
in the partners. 

41.3%

of the total land area in ASEAN 
is used towards agriculture.39  31.5% Nearly 28% of the total population

Agriculture, forestry and fishing contributed over

4.3 3,929.5 34,577.8 550.7 1,541.1 10,686.2 9,698.3 0 11,820.9 18,979.9 91,788.7

1.9 49.2 27.3 45.4 12.1 47.6 22.9 0 35 34.7 27.61

Total

ASEAN Agricultural Employment

Number of 
employees 
(in thousands)

% of total 
workforce

The ASEAN countries have collective arable land of over 
73 million hectares while total area used towards 
permanent crops is nearly 49 million hectares.42 India, 
on the other hand, accounts for only 2.4 per cent of 
global land but 15 per cent of its livestock. It is also the 
largest producer of spices, pulses, milk, tea, cashew and 
jute and the second largest producer of fruits and 
vegetables in the world.43 The Indian government has 
also set an ambitious target of doubling farmers’ 
incomes by 202244 and meeting other Sustainable 
Development Goals (SDGs) like ending hunger, 
improving nutrition, achieving food security and 
promoting sustainable farming.

Source: ASEAN Stastical Yearbook 2020

Agriculture has been the traditional mainstay for India 
and the ASEAN countries. Over the last few decades, as 
the countries have urbanised and become services or 
manufacturing led economies, the proportion of 
people engaged in agriculture has consistently fallen. 
Despite that, in 6 out of 10 ASEAN countries, more than 
a quarter of the total population is engaged in 
agricultural activities. India and ASEAN remain 
agriculture driven countries, where agri-business is 
responsible for major exports in commodities like palm 
oil, rubber, cocoa and co#ee among ASEAN countries,40 
and marine products, basmati rice, sugar and tea for 
India.41

  Department of Agriculture, “Annual Report 2020-21” Ministry of Agriculture and and Farmers’ Welfare,
  Government of India
  The ASEAN Secretariat, “Asian Statistical Yearbook 2020,” December 2020.
  KPMG, Ministry of Commerce and Industry and FICCI, “India-ASEAN: Co-creating the future,” February 2019.
  Madhvi Sally, “India’s Agricultural Exports grows,” January 2021.

38

39
40
41

The ASEAN Secretariat, “Asean Statistical Yearbook 2020,” December 2020.
  Invest India,” Agriculture and Forestry”, April 2021.
  Ramesh Chand, “Doubling Farmers Income,” NITI Aayog, March 2017.

42
43
44
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The ASEAN bloc and India cooperate extensively in the 
sphere through projects such Exchange of Farmers, 
ASEAN-India Fellowships for Higher Agricultural 
Education in India and ASEAN, Exchange of Agriculture 
Scientists, Empowerment of Women through 
Cooperatives, Training Course on Organic Certi"cation 
for Fruits and Vegetables, among others.45 At the 4th 
ASEAN-India Ministerial Meeting on Agriculture in 
January 2018, the partners endorsed the Medium-Term 
Plan of Action for ASEAN-India Cooperation in 
Agriculture and Forestry for 2016–2020, further 
boosting this sectoral cooperation. 

Agriculture in both ASEAN and India is undergoing 
transformative changes, with changing demographics 
and evolving technologies that are improving farm 
productivity. Farmers are seeking greater access to 
capital to enable technology adoption and follow best 
global practices in the sector that will allow them to 
remain competitive. In India, there is also a push 
towards aggregating land holdings that have become 
deeply fragmented over generations. Improving 
logistics is bringing greater e$ciency and less wastage, 
providing further impetus to the industry to evolve. 

Opportunities for Investors

For global investors, the India and ASEAN markets are 
important destinations given their immense potential 
for growth, technology adoption and the ready markets 
they o#er. Enhanced consumer interest in sustainability 
also provides an incentive to invest in organic farming 
that, in turn, helps reduce the damage caused to the 
soil by excessive use of fertilisers and pesticides. 
Blockchains that record data right from seeds used to 
value added along the supply chain can help 
consumers better understand the source of the food 
they buy, thereby enhancing its potential for foreign 
investments. Furthermore, ASEAN and India are regions 
particularly susceptible to climate change and its 
adverse e#ects on food production. Given that these 
regions are important exporters of food products, 
investors must also invest in helping these sectors 
become resilient where possible and adapt with the 
help of technology elsewhere. 

Automobiles

Domestic automobiles production JO�*OEJB 
increased at 2.36% CAGR between FY16-20;

26.36 million
46vehicles manufactured in FY20 . during the April-September 201948.

Premium motorbike sales in India recorded a 
seven-fold jump in domestic sales, reaching 

13,982 units 

of the gross value added (GVA) within India’s 
manufacturing sector.49 

The manufacture of transport equipment 
accounts for 

10 to 12% 
vehicles in FY20, growing at a CAGR of 6.94% 
during FY16-FY2047.

Indian automobile export reached 

4.77 million 

motor 
vehicles.50

Thailand is expected to produce over 

1.4 million 

The Ministry of External Affairs,” India-ASEAN Relations,” August 2018.
IBEF, “Indian Automobile Industry Report” January 2021.
IBEF, “Indian Automobile Industry Report” January 2021.

45
46
47

IBEF, “Indian Automobile Industry Report”, January 2021.
Brajesh Chhibber and Nitesh Gupta, “The Indian Automotive Industry: From resilience to 
resurgence?” McKinsey and Company, March 2021.
National News Bureau of Thailand, “Thailand’s automotive sector expected to produce 1.4m 
cars this year”, January 2021.

48
49

50
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In recent years, automobile manufacturing has grown 
signi"cantly in ASEAN countries, most notably in 
Thailand, Indonesia, Vietnam, and Malaysia. Although 
these ASEAN nations have all focused on automotive 
industry development, the particular economic niches 
and consumer bases di#er greatly between them. ASEAN 
o#ers vast opportunities for manufacturers and 
distributors of automotive and vehicle components. 
Possibilities abound as the region’s economy remains 
strong especially as the number of middle-class 
households with high net disposable income increases. 
With shifting global supply chains, India has the scope to 
expand its share in the global auto components trade to 
4-5 percent by 2026.51 Possible collaborations with global 
suppliers, who are relocating manufacturing operations 
to India, could further reinforce this growth and help 
build new capabilities.

Both India and ASEAN countries have commonalities:
labour and increasing domestic demand. Both regions 
also produce auto parts and "nished automotive 
products. It is, therefore, essential to analyse cost 
advantages and segregate sales territories that can 

bene"t both India and ASEAN without taking away the 
business of either. India and ASEAN can build 
knowledge-sharing platforms that can advance both 
economies' automobile sectors. Knowledge sharing can 
be explored in areas of automobile engineering and 
export strategies.

Opportunities for Investors

ASEAN and India together o#er cost-friendly 
manufacturing from which global companies can bene"t. 
By enabling sharing of capabliities, these companies can 
also exploit the similiarities in consumer demands in the 
region—large populations and rising middle classes that 
are driving consumer consumption in both ASEAN and 
India. Several ASEAN-Indian forums at the government 
and business level can also streamline this region-wide 
manufacturing for investors. 

  McKinsey and Company, “Shaping the new normal,” September 2020. 51
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Blue economy is a subset of the national economy that 
comprises the entire ocean resources system and 
human-made economic infrastructure in marine, 
maritime, and onshore coastal zones within the 
country’s legal jurisdiction. It aids the production of 
goods and services that have clear linkages with 
economic growth, environmental sustainability, and 
national security.

With a coastline of nearly 7.5 thousand kilometres, 
India has a unique maritime position. Nine of its 29 
states are coastal states, and the nation’s geography 
includes 1,382 islands. There are nearly 200 ports, 
including 12 major ports that handle approximately 
1,400 million tons of cargo each year.56 Moreover, India’s 
Exclusive Economic Zone of over 2 million square 
kilometres has a bounty of living and non-living 
resources with signi"cant recoverable resources such as 
crude oil and natural gas. 

Abundant water resources surround India and ASEAN 
nations' mainland, and they share a vast common 
maritime domain. Harnessing the economic power of 
these resources through careful planning and 
collaboration can lead to lower logistics cost and in 
turn, increased trade in goods and services. Developing 
the blue economy also can tackle issues such as 
poverty, food insecurity, unemployment, and 
ecological imbalance. In the post-Covid-19 period 
especially, regional cooperation will play an immense 

catalytic role in framing an integrated blue economy 
framework to promote ocean research and 
development and climate resilient measures. Major 
activities that can create mutual economic stimulus 
through blue economy include research and 
innovation in marine biotechnology, investment in 
marine information and communication technology 
and proper integration of coastal tourism. Regional 
comprehensive mapping of marine projects in the 
ASEAN-India region would also facilitate e#ective 
implementation of sustainable coastal and marine 
economic system.

Blue Economy 

India plans to invest 

in shipping, ports and allied sectors.52 
USD 13 Bn 

Indonesia is the 

second-largest 
producer of maritime 
products in the world.55

The Indian Ocean has trade routes that carry almost 

of the world’s container ships.5450%

Both India and ASEAN are a part of Indian 
Ocean Rim Association formed to improve 
economic cooperation in the Indian Ocean 
Region.53

  KPMG, Ministry of Commerce and Industry and FICCI, “India-ASEAN: Co-creating the future,” January 2019.
  Indian Ocean Rim Association
  KPMG, Ministry of Commerce and Industry and FICCI, “India-ASEAN: Co-creating the future,” January 2019.
  KPMG, Ministry of Commerce and Industry and FICCI, “India-ASEAN: Co-creating the future.” January 2019.
  Press Information Bureau, “Ministry of Earth Sciences invites stakeholder’s suggestions on Draft Blue Economy Policy for India” February 2021.

52
53
54
55
56
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E-Commerce

by 2025.57

The e-commerce market in India is 
estimated to reach 

By 2025, ASEAN e-commerce markets will be

Indonesia - USD 46 Bn 
Thailand - USD 11 Bn 
Philippines - USD 9.7 Bn 
Malaysia - USD 8.2 Bn
Vietnam - USD 7.5 Bn, and
Singapore - USD 5.4 Bn

72% of transactions in India will be
non-paper based by 2025.57

USD 188 Bn
by 2025.

The scale of the ASEAN's digital economy 
is projected to increase

5.5 times 

To harness the immense potential of blue economy, the 
Third ASEAN-India Workshop on Blue Economy took 
place in Bangkok in 2019 to work towards “Advancing 
Partnership for Sustainability.”

Investors can bene"t from the sheer strength of the 
ocean surrounding the ASEAN bloc and India. Through 

robust R&D that supports judicious and sustainable 
utilisation of marine resources, investors in the region can 
develop cost-e#ective technologies to maximise marine 
resource utilisation. This will be of bene"t not only to the 
coastal communities in ASEAN and India but also markets 
in the larger Indo-Paci"c.

India and ASEAN are among the fastest-growing 
economies globally with even faster growth rates for 
e-commerce and digital trade sectors. The rapid growth 
is led by rising internet penetration and smartphone use, 
a young population and an expanding middle class.

The ASEAN member states have been amongst the 
world’s top online markets with the highest online 
shopping penetration rate. GlobalWebIndex reports that 
in 2019, nine in 10 Indonesian internet users between the 
ages of 16 and 64 now make online purchases each 
month, compared to a global average of 75 percent.58 
Thailand, Malaysia, and Vietnam are all ahead of the 
global average too. In the next "ve years, an increasing 
share of private consumption increments will come from 
global e-commerce growth.59  

The Indian market has seen a growing number of 
domestically borne online shopping brands in the 
past "ve years. This can be attributed to the rising 
number of smartphone users, increased internet 
penetration through heavy investment made for rolling 

out "bre network and an increase in the limit of FDI in the 
e-commerce marketplace model (B2B) to 100 percent.60 
These factors have been complemented by an improved 
warehousing sector in the country, triggered by the 
implementation of Goods and Services Tax and the 
central government’s grant of infrastructure status to the 
logistics sector, including warehousing. Annual 
warehousing transactions experienced an impressive 77 
per cent year-on-year growth in 2019.61

Together, ASEAN and India o#er widespread opportuni-
ties in a growing e-commerce market. For investors, the 
well-connected region presents easily scalable opera-
tions with growing warehousing capabilities and 
increasing consumer awareness, due in large part to 
internet penetration. Together, ASEAN and India o#er 
one of the largest single markets for businesses. 

Opportunities for Investors

Opportunities for Investors

  Prashasti Awasthi,” Digital Payments in India to grow to 71.7% of all payment transactions by 2025,” Hindu BusinessLine, 31 March 2021. 
  Simon Kemp and Sarah Moey, “Digital 2019 Spotlight: Ecommerce in Southeast Asia,” Data Reportal, 18 September 2019.
  Simon Kemp and Sarah Moey, “Digital 2019 Spotlight: Ecommerce in Southeast Asia,” Data Reportal, 18 September 2019.
  Sankalp Phartiyal, “What are India’s new foreign direct investment rules for E-commerce?” Reuters, 31 January 2019.
  Rathi, Vivek, Yashwin Bangera, Divya Grover, Nibodh Shetty, Pradnya Nerkar, “India Warehousing Market Report 2020,” Knight Frank, 2020. 

57

58
59
60
61

Grant Thornton, “Current opportunity, key trends and outlook for e-commerce sector in India,” 8 April 2021.
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Total Trade
2,816,432.0

The ASEAN bloc corresponded to
of India’s total 
trade in 2020-21. 

of the ASEAN 
bloc’s total trade.11%

About
of India’s trade by volume and 

68 % 
68%of ASEAN-India bilateral 

trade is seaborne.6290%

2.7% 
India corresponds to

ASEAN’s top trade partners, 2019 (in USD Mn) 

Source: ASEAN Statistical Yearbook

China
507,963.2

USA
294,793.3

India
77,097.8

Australia
63,090.9

Russia
18,198.0

Canada
17,141.9

New Zealand
10,341.3

EU-28
280,818.5

Japan
226,029.2

Republic
Korea

156,506.5

  Prabir De, “ASEAN-India Maritime Connectivity,” November 2015.
  The Economic Times, “Survey expresses worry over aging shipping fleet,” 31 January 2020. 

62
63

Countries with free trade agreements with the ASEAN bloc 

Logistics and Connectivity 

India

China

Myanmar

Laos

Thiland
Combodia

Malaysia

Singapore Indonesia

Philipines

Australia

Japan

Vietnam

ASEAN Countries

Countries with free trade agreements 
with ASEAN countries 

in terms of value is 
transported by sea.63
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The ocean has, in many ways, been the vessel through 
which ancient linkages between India and the ASEAN 
countries have flourished. Today, nestling the Indian 
Ocean on either side, these 11 countries are home to 
over a quarter of the world’s population and its most 
thriving economies. A deeper integration, riding on the 
back of the ASEAN-Indian FTA, and various other 
agreements like the ASEAN-India Plan of Action 
(2016-2020) and the Master Plan on ASEAN Connectivity 
2025 (MPAC), that seeks collaboration in sustainable 
infrastructure, digital innovation, seamless logistics, 
regulatory excellence and people mobility, can help 
unleash yet greater economic prosperity in these 
countries. In 2015, Prime Minister Modi also announced a 
USD 1 Bn Line of Credit to promote projects that support 
physical and digital connectivity between India and 
ASEAN. A Project Development Fund of USD 66.6 Mn (INR 
500 crores) to develop manufacturing hubs in Cambodia, 
Lao PDR, Myanmar and Vietnam (CLMV) countries was 
also announced at the 13th ASEAN India Summit. 

E-commerce occupies centre stage in compelling greater 
integration and connectivity. The pandemic has only 
exacerbated its rising global popularity and the rapid 
consumption cycles it supports. Enhancing logistical 
capabilities to support same-day deliveries and shorter 
delivery periods for internationally manufactured goods 
has never been more urgent. In order to support this 
growing consumer demand on either side of the ocean, 
ASEAN and India are meeting this challenge through 
various measures. 

a)  "4&"/�&DPOPNJD�$PNNVOJUZ�	"&$
�– Established in 
2016, in what is considered a remarkable milestone in the 
ASEAN journey, the AEC created a single market and 
production base for the free movement of goods, 
services, investment, capital, and skilled labour within 
the ASEAN bloc. Manufacturers can benefit from free 
flow of exported goods produced anywhere in the 10 
ASEAN countries. Furthermore, the AEC also reduces 
costs of intermediary goods, making it more financially 
viable to even export them to non-ASEAN countries. 

b)  "4&"/�4JOHMF�4IJQQJOH�.BSLFU – The ASEAN 
initiative creates a single shipping market with the 
intention of creating a connected and competitive 
market of shipping services. 

c)  *OEJB�.ZBONBS�5IBJMBOE�5SJMBUFSBM�)JHIXBZ – The 
trilateral highway connects India’s North-East region 
bordering Myanmar with Myanmar and Thailand, thereby 
opening a road network to the ASEAN countries. At an 
informal summit between India and ASEAN in 2018, it 
was proposed that an economic corridor be established 
along the highway and extended to Cambodia, Lao PDR 
and Vietnam.64

d)  ,BMBEBO�.VMUJNPEBM�5SBOTJU�5SBOTQPSU�1SPKFDU�– 
The Kaladan project is a USD 484 Mn project connects 
connect the Kolkata seaport with Sittwe in the Rakhine 
State of Myanmar by sea. In Myanmar, it links the Sittwe 
seaport with Paletwa in the Chin State via the Kaladan 
river boat route, and then from Paletwa by road to 
Mizoram. As of February 2021, the project is in the final 
stages of completion.65 

  The Ministry of External Affairs, “India-ASEAN Relations,” 2017.
  Rahul Karmakar, “India-Myanmar Kaladan Project in final stages: Jaishankar,” The Hindu, 15 February 2021. 

64
65

Drivers of regional integration
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India’s pharmaceuticals market is

by 203068 

USD 41 Bn

ASEAN countries spend 
per capita on 
healthcare 
expenses70USD 550 

ASEAN pharma exports totalled 

in 2019 
(includes Indonesia, Malaysia, Philippines, 
Singapore, Thailand and Vietnam)71

USD 9.77 Bn

Indian pharmaceutical exports totalled

in 2020-21.69
USD 24.4 Bn

USD 130 Bn 
 and projected to be

e) #*.45&$ – The Bay of Bengal Initiative for Multi-
Sec-toral Technical and Economic Cooperation is an 
inter-government organisation comprising countries 
neighbouring the Bay of Bengal, namely Bangladesh, 
Bhutan, India, Myanmar, Nepal, Sri Lanka and Thailand. 
As the only ASEAN country that shares a land border 
with Myanmar, connectivity projects such as the 
BIMSTEC Motor Vehicle Agreement (currently under 
negotiation) also lend themselves to enhancing 
connectivity between India and ASEAN. 

For global investors, a deeply integrated India and 
ASEAN opens unprecedented opportunities: the two 
partners are already economic powerhouses with ready 

market for globally manufactured goods and services. 
Furthermore, their close ties to other regional neigh-
bours like Japan, Korea, China, Nepal and Sri Lanka 
suggests that a robust regional value chain can be 
extended from manufacturing units anywhere in these 
11 countries to much of South and East Asia with 
constant value additions before they reach the "nal 
consumer. The free trade agreement between India and 
the bloc–that helped amplify bilateral trade from USD 
39.17 Bn in 200966  to USD 77.1 Bn in 2019,67 or by 96.8 
per cent—has been an important enabler of integra-
tion between India and ASEAN. Global businesses can, 
too, by participating in these supply chains, advantage 
from this bilateral dynamic. 

India is the world’s largest supplier of generic 
medicines contributing between 20 to 22 per 
cent of the global export value. It is also the 
third largest market by volume but only the 
13th largest by value, signalling that the 
domestic industry has a long way to go to 

maximising its potential. The Covid-19 pandem-
ic and India’s leading position as a provider of 
generic drugs is poised to change that—the 
country IBT�MJLFMZ�FNFSHFE among the top three 
in the world in incremental growth in 2020. 

Pharmaceuticals and Healthcare 

Opportunities for Investors

The ASEAN Secretariat, “ASEAN Statistical Yearbook 2019,” December 2019.
The ASEAN Secretariat, “ASEAN Statistical Yearbook 2020,” December 2020. 
Invest India, “Pharmaceuticals”, April 2021. 

N. Ravi Kumar, “Pharma exports grew 18.7% in FY 21,” The Hindu, 17 April 2021.`
Invest ASEAN, “Healthcare: Embracing Wellness.”
CPHI Southeast Asia, “South East Asia Pharma Market Overview” 2021.
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In addition to its status as an export hub, two other 
factors hold promise for the domestic pharmaceutical 
market: a growing urban population with increasingly 
sedentary lifestyles and higher insurance penetration. In 
addition, India has among the lowest manufacturing 
costs in the world—33 per cent lower than in the USA 
and almost half of Europe. Investors will therefore "nd 
easily scalable operations in India, with a large domestic 
market and enough production to enhance exports. 

Annual revenue growth in the ASEAN pharmaceutical 
market is predicted to exceed 11 per cent over the next 
"ve years with expected sales of USD 40 Bn in 2020.72 The 
region is also home to an ageing population as average 
life expectancy among ASEAN countries has grown 
consistenUMy over the last decades. In 2018, it reached 
73.5 years. Singapore, at 83 years, leads the bloc, 
followed by Thailand (77), and Malaysia and Brunei (76). 
This can be attributed to the growing wealth of the 
ASEAN bloc and each individual government’s enhanced 

TQFOEJOH�PO�building robust public healthcare systems. 
Rising incomes have, however, also given rise to a more 
sedentary lifestyles that have led to lifestyle diseases. 
Over 200 million people in the region su#er from 
diabetes.73 These factors have made the growth of the 
pharmaceutical industry inevitable. At present, the 
ASEAN countries are import dependent (imports exceed 
exports by over USD 2 Bn) but with adequate investment, 
the industry’s growing demands can be met locally. 
Given the ASEAN bloc’s nascent and growing 
pharmaceutical industry’s needs, India-based companies 
can "nd a ready market in the ASEAN bloc. The two can 
also work together to develop the bloc’s domestic 
manufacturing potential and imbibe global best 
practices as prevalent in India. Together, the two partners 
o#er global investors a broad landscape of changing 
demographics and an expanding market to !ourish in. 

  CPHI Online, “ASEAN Pharma Market Report.” March 2020.
  South East Asia Supplement: Deloitte, “Healthcare and Life Sciences Predictions 2020,” 2015. 

72
73

Source: www.straitstimes.com
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Indian Textiles industry attracted Foreign 
Direct Investment (FDI) worth 

from April 2000 to September 2020.74  

in the textiles sector under the automatic 
route has been allowed.75

USD 3.46 Bn Vietnam is the

exporter for textiles, garments and clothing 
worldwide.76

4th largest

100% FDI 

Apparel and textile industry is vital to the ASEAN 
economies and many ASEAN countries are already 
global front-runners in the industry. The ASEAN Free 
Trade Agreement (AFTA) and the regional integration 
e#orts have signi"cantly contributed to the industry’s 
advancement. Three ASEAN nations, Vietnam, 
Indonesia and Cambodia are amongst the top ten 
clothing exporters of the world.77 The garment and 
textile industry is one of the key industries in Vietnam 
with the second-largest export turnover in the 
country.78 Indonesia’s textile and garment exports were 
valued at USD 13.8 billion in 2019, and the government 
is aiming to propel this industry into the top "ve largest 
in the world.79 

Textile industry in India contributes to about 14 per 
cent of manufacturing value-addition and is the second 
largest employment generating sector in India. Indian 
apparel industry is on an upward growth trajectory 
fuelled by the needs of domestic and export market 
and positive stimulus from the government. To 
introduce modern infrastructure in textile 
manufacturing, Amended Technology Upgradation 
Fund Scheme (ATUFS), a credit linked Capital 
Investment Subsidy (CIS) scheme during 2016 to 2022 
with an outlay of USD 2.39 Bn has been instituted till 
2022.80 Despite the slowdown experienced in the short 

term due to Covid-19, the Indian textile industry has 
great potential in the long term and a spurt in 
investments is expected in the coming years.

Textiles

IBEF, “Indian Textiles Industry Report,” January 2021.
Ministry of Textiles, “Foreign Direct Investment Policy in Textiles,” 2015.
Statista Research Department,” Apparel Industry in Vietnam: Statistics and Facts,” December 2020.
Statista, “Share in world exports of the leading clothing exporters in 2019 by country,” November 2020.

74
75
76
77

  Vietnam Briefing, “Seizing Investment Opportunities in Vietnam ‘s 
Garment and Textile Industry,” August 2020. 
Ayman Falak Medina, “Indonesia’s textile and garment industry:     
Opportunities for foreign investors,” ASEAN Briefing, 24th April 2020. 
Press Information Bureau: Ministry of Textiles, “Encouragement to     
research and innovation in textile sector”, March 2020. 
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Under the government’s Atmanirbhar Bharat scheme, 
relief and credit support measures have been announced 
for various sectors. Weavers and artisans can avail these 
bene"ts to revive businesses a#ected by the pandemic. 
The Union Budget 2021-22 also announced the setting 
up of mega textile parks. Seven of these will be set up in 
next three years. These parks will enable the textile 
industry to become globally competitive, attract large 
investment and boost employment generation. The 
scheme will also enable creation of global champions in 
exports.

India’s competitive advantage in the industry is the 
presence of the entire textile value chain. With a strong 
multi-"bre base, and an abundant supply of raw 
materials like cotton, wool, silk, jute and man-made 
"bres, India enjoys a distinct advantage of backward 
integration that many countries do not possess. India 
also o#ers an abundance of semi-skilled and skilled 

labour at a competitive cost which makes it a lucrative 
destination for textile companies. While for consumer 
and "nished products the ASEAN countries do not face a 
high degree of competition, much can be done to 
improve the export competitiveness of raw materials.

Considering the size and growth of the textile industry in 
India and ASEAN, there is tremendous potential yet to be 
unlocked in the region. Global investors can bene"t from 
the FTA in goods between the two partners that provides 
ready export markets within the region. Enhanced 
exports will also drive the regional strength of this sector 
and allow each country to focus on its strength rather 
than compete within the same raw material market. 
Investors can enable collaboration policies that exploit 
the advantages of both economies in a mutually 
bene"cial manner and create strong value chains in Asia. 

Opportunities for Investors
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While this report highlights the mutual opportunities 
that ASEAN and India o#er as the emerging economic 
centres of the world, it would be remiss to not highlight 
the people-to-people exchange between these countries 
that allows them to complement each other’s growth. As 
stated before, India and the countries of the ASEAN bloc 
have ties dating back millennia that fostered a cultural 
exchange. Today, a !ourishing tourism network can be 
built on the foundations of this ancient trade; enhanced 
contact between the peoples of these regions can give 
further weight to their joint economic opportunity by 
allowing easier movement of labour, professionals, policy 
makers and artists.

The base for such exchange has already been established 
in a 2012 MoU on strengthening tourism cooperation. 
Under this, interconnecting !ights between Tier-1 and 
Tier-2 cities of all countries could be encouraged. Given 
their maritime status, these countries can also establish a 
!ourishing cruise economy that can further their blue 
economies, as discussed in the previous section.
 
In 2019, about 928,000 tourists from ASEAN countries 
visited India, an increase of 4.66 per cent over the 
previous year.81 Conversely, 5.32 million Indians visited 
the ASEAN countries in 2019, an increase of 13.8 per cent 
over the previous year.82 In a world post Covid-19, public 
sentiment will favour travel to counter months spent in 
stringent lockdowns. This presents an interesting 
opportunity for India and ASEAN to further inter-tourism 
between their regions. Already, the Indian regional 
tourism department in Singapore has organised more 
than 300 virtual meetings to capitalise on tourism 
potential in the Philippines, Malaysia and Singapore, and 
increase the !ow of tourists to India after the pandemic.83 

Eased visa requirements and logistical facilitation will 
prove yet more conducive to fostering people-to-people 
contact between India and ASEAN.
 
An Indian diaspora in ASEAN is also a force driving 
people-to-people connections between ASEAN and 
India. Ethnic Indians constitute about 9.1 per cent or 
around 0.35 million of the total resident population of 
5.69 million people in Singapore.84 Singapore has the 
highest concentration of IIT and IIM alumni in any one 
city outside India. Tamil is one of the four o$cial 

languages of Singapore. Hindi, Gujarati, Urdu, Bengali 
and Punjabi are also taught in schools. Going forward, 
the diaspora can assume an even stronger role in 
strengthening the exchange between India and the bloc. 

The Tribune, “India organises over 300 webinars to attract tourists in ASEAN countries,” 22 March 2021. 
The ASEAN Secretariat, “Asian Statistical Yearbook 2020,” December 2020. 
The Tribune, “India organises over 300 webinars to attract tourists in ASEAN countries,” 22 March 2021. 
Statistics Singapore, “Singapore in Figures 2018,” Department of Statistics Singapore.
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The 1991 Look East Policy shaped the beginning of 
India’s relationship with its south eastern neighbours. The 
free trade agreements of the early 2000s expanded that 
relationship and gave way to the Act East Policy of 2014. 
All this while, the ASEAN countries and India have grown 
to tremendous heights and as economic powerhouses. 
The Bay of Bengal, and the larger Indian Ocean Region, 
are the future of the global economy; and these 11 
countries are responsible for shaping that future. 

India and ASEAN have a combined populace that 
accounts for over a quarter of the global population. 
They are fuelled by young workers who are eager to rise 
into the middle class and grow. These countries are fast 
become leading global consumers, Covid-19 
notwithstanding. To meet this rising demand, they have 
expanded their domestic manufacturing capabilities that 
also allow them to ful"l global demands for such 
products. India and ASEAN have fostered a !ourishing 
trade with nations of the East Asian Summit (EAS), 
including South Korea, Australia and China, and other 
regional states like Bangladesh, Sri Lanka, among others. 
They share strong trade links with the EU and US too, that 
account for high FDI in!ows into both India and ASEAN.
 
The partners are strategically placed at the con!uence of 
two very important oceans—linking the developing 
world with the developed world—and have long 
coastlines that make trade integral to both the local 
economy and local culture. The ocean body that they sit 
astride is responsible for 70 percent of the world’s 
petroleum trade and over 60 percent of the world’s 
maritime trade,85 marking their signi"cance to the 
stability of the global economy and supply chains on the 
whole. 

For global investors, India and ASEAN highlight the 
trajectory of the global future. This report has 
highlighted their respective market advantages and how 
they can be leveraged in their mutual focus sectors 
where the potential for business growth is immense. As 
agricultural economies, ASEAN and India are looking to 
adopt newer technologies and also combat the potential 
consequences of climate change. The sales of 
automobiles are increasing in these economies as more 

people enter the middle class and have access to greater 
capital. E-commerce, similarly, has boosted the consumer 
market, and is expected to continue to expand as digital 
penetration deepens and smartphone users grow in 
number. Digital economies are the future of the region 
where a majority of exchange will take place going 
forward. 

This has emphasised the need for greater connectivity 
and logistical seamlessness between ASEAN and India. 
The respective governments are prioritising building 
adequate shipping lanes and upgrading ports, too. 
Recognising the potential of the ocean, ASEAN and India 
are also investing in building their blue economies, the 
rightful development of which can help them expand 
their growth. 

Even during this pandemic, India and ASEAN have 
displayed resilience—not only domestically while 
combatting the virus, but also in maintaining their strong 
ties and supply chains. Earlier this year, India sent 1.7 
million doses of India-made vaccine to Myanmar.86 More 
recently, Singapore sent four cryogenic oxygen tanks to 
India as the latter fought the second wave of coronavirus 
in the country. The ability of ASEAN and India to stand by 
each other in the face of di$culties signi"es the thread of 
friendship that extends between Southeast Asia and 
India. 

India and ASEAN have reached a critical point in their 
journeys, as independent entities and with each other. As 
they chart out a future, they see a crucial role for global 
investors in their economies who can bene"t from the 
ASEAN-India free trade agreements, enhanced 
connectivity, a burgeoning youth population and 
middle-class, and easy business scalability. In the 
oncoming Asian century, there is room for the entire 
global community. 

Robert D. Kaplan, “Center Stage for the Twenty-First Century: Power Plays in the Indian Ocean.” Foreign Affairs, vol. 88, no. 2, 2009.
Rezaul H Laskar, “India sends 22.9 mn doses of Covid-19 vaccines to 20 countries, more in pipeline,” Hindustan Times, 12 February 2021.
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